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FOREIGN MINISTRY HOLDS WEEKLY PRESS BRIEFING 


Spokesman Denounces Afghanistan 
OW271150 Beijing XINHUA in English 1124 GMT 27 Feb 85 


Text) Beijing, February 27 (XINHUA) -- China today denounced the Afghan author it ies 
tor misleading the public by accusing China of providing weapons to Afghan guerrillas. 
Commenting on the reported protest lodged by the Karmal regime, a spokesman for 

the Chinese Foreign Ministry said at a news briefing here this afternoon that the 
support given by China and the international community to the just struggle of the 
Atghen people against foreign aggression was beyond reproach. 


“The principled stand of the Chinese Government on the Afghan question is known to all,” 
he said. “The Afghan question is entirely the result of the invasion and occupation 
by foreign troops, he added. 


He said that the Afghan authorities’ vilification and attacks against China, which 

they did under the instruction of the Soviet Union, were ill-intentioned. Ther purpose 
wos to confuse truth and falsehood, mis'cad the public and divert world opinion from 
condemning the foreign military invasion of Afghanistan so as to extricate themse!ves 
trom the predicament of isolation, the spokesman added. 


Upcoming Visits Announced 
(W271143 Beijing XINHUA in English 1118 GMT 27 Feb 85 


Text| Beijing, February 27 (XINHUA) — State Councillor Gu Mu will pay a goodwi!! 
visit to Venezuela and Mexico starting from March 22 after attending the inaugural! 
ceremony of new Brazilian President Tancredo Neves and visiting Brazil as China's 
special envoy. This was announced by a spokesman for the Chinese Foreign Ministry 
at a weekly news briefing here this afternoon. 


The spokesman also said that a Chinese government delegation led by Vice-Minister 

of Poreien Affairs Qian Qichen would attend the forty-first session of the U.N. 
Feonomic and Social Commission for Asia and the Pacific to be held in Bangkok from 
March 19 to 29. China has been attending ESCAP's annual session every year since 197}. 


FSCAP and the China Council for the Promotion of International Trade have agreed to 
hold the Asia-Pacific International Trade Fair in Beijing in November this year. 


fhe spokesman also announced at the news briefing that Dr. Abd al- Aziz al-Dali, 
foreign minister of Democratic Yemen would pay an official goodwill visit 

to China from March 9 to 15 as guest of China's state councillor and Foreign Minister 
Wu Xueqian. Al-Dali visited China in 1974 as health minister to attend celebrations 
of the 25th anniversary of the founding of the People's Republic of China. 
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REACTION TO REAGAN'S REMARKS ON NICARAGUA 


Comments Termed ‘Threutening 
HK271214 Beijing RENMIN RIBAO in Chinese 27 Feb 85 p 7 
„Roundup“: "Let Others Sleep Soundly Near Your Bed"] 


[Text] Recently, in order to urge Congress to approve its plan to offer aid to the 
antigovernment armed forces in Nicaragua, the U.S. Administration has been mak ing a 
series of attacks on Nicaragua. At a press conference on 21 February, President 
Reagan even said that the “present structure“ of the government in Nicaragua must 

be “removed.” His remarks caused the audience to burst into an uproar. He added that 
"if the present government would turn around and say, all right, if they'd say uncle,“ 
they could avoid being removed." 


A head of state went as far as to openly declare his intention of "removing" the 
governmental structure of another sovereign country. This has greatly startled people. 
The U.S. President's threatening remarks that were used to attack Nicaragua were 

rude and unreasonable. 


What monstrous crime has the Nicaraguan Government committed that so deeply irritate 

the U.S. authorities who are determined to remove it? To be fair, Nicaragua has done 
nothing to infringe upon the interests of the United States. It has dispatched no 
troops to harass the United States, nor has it carried out any subversive activities 
against the United States. Conversely, it has expressed on many occasions its willing- 
ness to take action to effect peaceful coexistence with the United States. It is the 
United States that has carried out a covert war against Nicaragua and a series of large- 
scale military exercises in the vicinity of Nicaragua over the last 2 years. This 

has seriausly threatened the security and even the existence of Nicaragua. 


In the past, the U.S. Government did not acknowledge that the purpose of its policy 
was to overthrow the Sandinist Government in order to cope with the criticism of 
people at home and abroad. Now, President Reagan has finally spoken out and revealec 
what was iong in his mind. This also shows that the United States is resolved to 
pursue a policy of open and unbridled intervention in Central America. This will 
certainly cause serious concern in the international community. 


From the American President's remarks on removing“ the present Nicaraguan Government, 
people can further perceive the hegemonistic U.S. attitude of not allowing other 
peop’e to sleep soundly near its bed. The Central American countries are situated 
near the United States and the region has always been under U.S. influence in the 
past. However, as .ndependent sovereign states, it is completely within their sovereign 
rights to choose any political system and follow any policies. The United States 

may not like the present Nicaraguan policy but it has no right to interfere in 
Nicaragua's internal affairs, still less to "remove" another's legitimate government. 
This is the most rudimentary principle of international law. If every country could 
willfully and flagrantly interfere in another country's affairs according to its likes 
and dislikes and try to "remove" a government which does not fall in with its wishes, 
the world would be in a muddle and there would be no peace or tranquility of which 

to speak. 


This policy of intervention does not enjoy popular support. The U.S. policy on 
Central America has been denounced by the international community and also in the 
United States itself. The U.S. Government would be well advised to change to new 
ways. Other people should be allowed to sleep soundly near one's bed. Otherwise, 
if other people cannot sleep soundly, the United States will not be able to sleep 
either. 
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Nicaraguan Official Reacts 
OW261936 Beijing XINHUA in English 1917 GMT 26 Feb 85 


[Text] Washington, February 26 (XINHUA) — Nicaragua's Deputy Foreign Minister 
Victor Hugo Tinoco said here Monday the Contadora peace process is "dead" because 

of U.S. President Ronald Reagan's recent threats against his country. According to 
today's NEW YORK TIMES, Tinoco in an interview accused President Reagan of killing the 
Contadora negotiations for a regional peace treaty in Central America. Reagan told a 
press conference last Thursday that he wanted to “remove” the present structure“ of 
the Nicaraguan Government. He also said the Nicaraguan Government could not be 
acceptable to the U.S. unless they say uncle." 


The Nicaraguan deputy foreign minister, who is in Washington this week to lobby in the 
U.S. Congress against renewed aid to the Nicaraguan rebels, said, "If Mr. Reagan is 
saying his goal is to overthrow our government, how can we continue in Contadora to 
try to solve the problems in the region?" 


Tinoco said that the Contadora process is intended to resolve differences between the 
governments of the Central America. If the U.S. is not interested in that but instead 
“wants us to be removed or say, yes, uncle, then it's a slap in the face of Contadora. 


Unless the White House retracts Reagan's statement, Mr. Tinoco said, his country 
cannot continue the Contadora talks. 


REPORTAGE ON DAVID LANGE'S VISIT TO U.S. 


Opposes ‘Client-State' Ties 
OW260914 Beijing XINHUA in English 0905 GMT 26 Feb 85 


[Text] Washington, February 26 (XINHUA) -- New Zealand Prime Minister David Lange, who 
arrived in the United States Monday, said he intends to spell out to the Americans that 
New Zealand is not prepared to adopt a client-state relationship. 


Lange arrived in Los Angeles yesterday afternoon for talks with U.S. Deputy Assistant 
Secretary of State William Brown on the issue of the ANZUS defense alliance. 


Before his departure from New Zealand last night, Lange said that during the meeting 
with Brown today he would not compromise his government's ban on nuclear weapons, which 
has strained the ANZUS alliance, led to the cancellation of military exercises and 
brought threats of trade retaliation from U.S. congressmen. 


Lange said he will tell Brown that New Zealand is a firm ally in war and peace and does 
not renege on commitments. He said Washington would be foolish to think it could 
capitalize on the ANZUS row to influence domestic politics in New Zealand. 


Following his talks in Los Angeles, Lange is to fly to London for talks with British 
leaders and to address the U.N. Conference on Disarmament in Geneva. 
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Holds Press Conference 
OW270808 Beijing XINHUA in English 0751 CMT 27 Feb 85 


[Text] Washington, February 26 (XINHUA) -- New Zealand Prime Minister David Lange said 
in Los Angeles today the United States intends to “scale down" its cooperation with 

New Zealand on defense and intelligence, in retaliation for its refusal to allow visits 
to its ports by U.S. nuclear-armed ships. Lange came to Los Angeles for an unofficial 


meeting with U.S. Assistant Secretary of State William Brown to explain his government's 
position. 


At a press conference he said Brown showed him a series of measures the United States 
may take to limit cooperation between the two countries. "Those measures relate 
primarily to the intelligence-sharing and defense fields, said Lange. They amount, 


in effect, to a drastic scaling “wn of cooperation with New Zealand in those areas,” he 
added. 


Lange described these measures as serious and damaging. “They are not, in my view, the 
kind of actions which a great power should take against a small, Joyal ally,” he said. 
Lange said, "We live in a part of the world which does not have nuclear arms, which does 
not have a strategic imperative for nuclear arms. And for us to be welcoming them is in 
fact an escalation." He also said that "we ought to be running the arms race down." 

But he added that his country is prepared to hold military exercises with the U.S. and 
has not pulled away from ANZUS (Australia, New Zealand and the United States) alliance. 
He said he hoped the dispute will not affect a U.S. -New Zealand trade agreement due for 
renewal in March. 


New Zealand's decision not to allow . nuclear-armed ships to visit its harbors has 
irritated the United States. U.S. officials have said on many occasions that the action 
threatens the military alliance of Ws and will affect U.5,-New Zealand relations. 


U.5.-JAPAN TELECOMMUNICATIONS TALKS POSTPONED 


OW270803 Beijing XINHUA in English 0650 GvT 27 Feb 85 


[Text] Washington, February 26 (XINHA) — he U.S. Japanese telecommunications talks 
scheduled for Monday were postponed because Tokyo refused to “get down to the nitty- 
gritty" of the bargaining over U.S. access to Japan's telecommunications market, Commerce 
Secretary Malcolm Baldrige said yesterday. 


Baldrige said that he had decided against sending Undersecretary of Commerce Lionel Olmer 
to Tokyo for the talks as the Japanese were unwilling to give U.S. companies the right 

to certify their telecommunications goods to meet Japanese standards, a right enjoyed 

by Japanese companies that export such products to the United States. 


The scheduled talks are part of a broader U.S. effort to open Japan's markets to 
competitive U.S. products in four sectors - telecommunications, wood products, pharmaceut i- 
cal and medical equipment, and sophisticated electronics. Baldrige admitted that the 
postponement puts a time pressure” on the talks as trade negotiators are working against 
an April 1 deadline. 
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Trade frictions between the United States and Japan have intensified because of 
Japan's 36.8 billion dollar trade surplus with the United States, which Baldrige 
said, could be reduced by at least 12 billion dollars if competitive American 
products had equal access to Japanese markets. Despite yesterday's cancellation 
of the telecommunications talks, negotiations between the two countries over 
wood products proceeded in Tokyo as scheduled. Negotiations in the other two 
trade areas discussed at the Reagan-Nakasone meeting are still in the preliminary 
Stages. The two nations also face an April 1 deadline on Japan's voluntary“ 
restraints on auto exports to the United States. 


CIVILIAN USE OF U.S. MILITARY TECHNOLOGY 


HK261013 Beijing LIAOWANC in Chinese No 6, 11 Feb 85 p 23 


[Article by Liu Yingyuan: "Some Practices in the Transfer of U.S. Military 
Technology to Civilian Uses“ 


[Text] Military technology is well developed in the United States. Meanwhile, it 
started transferring military science to civilian uses long since. U.S. military 
scientific research institutes and factories concentrate a great number of scientific 
and technical personnel and modern facilities for scientific researck and production, 
When they are operating below capacity, or if the need arises, they are in a position 
to undertake certain tasks of scientific research and production for civilian uses. 


Since the middle of the 1960's, U.S. military aviation enterprises and scientific 
research institutes and factories for nuclear weapons have started accepting civilian 
scientific research and production, while accomplishing allotted tasks for national 
defense, The aviation and space enterprises in California, which were built on war 
production, assumed scientific research and design tasks for more than 90 civilian 
projects within 4 years; these included large projects tor salvaging useful materials 
from waste gas, waste water, and industrial residue, making proper use of natural 
resources, and inland water transport. 


U.S. research institutes for nuclear weapons also carry out studies for civilian 
utilization of nuclear energy, geothermal power and solar energy, storage of energy, 
and environmental protection. In these institutes, 0 percent of their research 
workers are engaged in studies for military projects, and 20 percent for civilian 
projects, 


The transfer of military technology to civilian uses in the United States can be 
generaliy classified into both direct and indirect transfer. Direct transfer refers 
to military technology of nuclear reactors, jet bombers, military telecommunications 
satellites, and reconnaissance satellites being directly applied to civilian uses 

for the production of equipment for atomic power stat lone, jumbo jets, telecommunica- 
tions satellites, and satellites for tracing natural resources on the earth, 


Indirect transfer refers to military technology being somewhat transformed or 
realigned into a new kind of technology for civilian uses. because there are great 
differences between military and civilian technology, the transfer of military 
technology to civilian technology, the transfer of military technology to civilian 
uses is usually carried out in an indirect way. 


In the United States the transfer of military technology to civilian uses plays an 
active and important role in the development of the national economy, Military 
electronics technology accelerates the development of the civilian electronics indus- 
try, while the technology of atomic power is extensively applied to industry, agricul- 
ture, and medical treatment. 
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Satellites for telecommunications, weather forecasting, and tracing natural resources on 
the earth now play an important part in developing the economy, improving the people's 
standard of living and promoting social progress. According to statistics, the 
International Telecommunications Satellite Organization makes gains of U.S.$300 million 
every year, and the United States can reduce losses from natural disasters by U. S. 85 
billion every year by means of meteorclogical satellites. Meanwhile, the technique of 
projectile explosive forming [dan tou bao zha cheng xing 1734 7333 3615 3498 2052 0992) 
applied to industrial machinery and the processing of vehicle spare parts, and the 
utilization of warship hull materials in the building of large vessels and bridges yield 
enormous economic results. 


In promoting the transfer of military technology to civilian uses, all the relevant 
departments and bureaus under the U.S. Government have their special organs and plans 
for this purpose. Before 1972, military technology of research offices under the U.S. 
Defense Department was transferred to civilian departments through the research offices“ 
affiliated laboratories and research centers. In June 1972, the department set up a 
financial group for technology transfer, 2 as to coordinate the work of transferring 
technology with other departments of the government. Later on, under the auspices of 
the Defense Department, the National Science Foundation expanded the financial group 

for technology transfer of research institutes under the Defense Department and 
reorganized it as the financial group for technology transfer of the federal scientific 
research office. At present over 180 laboratories and research centers are connected 
with this financial group. This financial group works at linking up all technology 
transfer organizations with consumers in the country and organizing and coordinating 

the work of technology transfer so as to help different government departments transfer 
technology to enterprises and to bring about advances in the full use of the technologi- 
cal resources of various departments. The financial group meets twice every year to 
discuss work plans and to solve outstanding problems. 


The result of military technology transfer mainly depends on how the work is organized 
and controlled and how effectively military technology is transformed. To this end, the 
U.S. Government has set up special institutes for technological appraisal and guidance 
and a wide network of technical information in the country, so as to link technology 
transfer institutes with consumers. In order to popularize military technology in the 
country, the relevant departments make continuous efforts to study the security system 
for technical data and the rules and regulations for handling and utilizing military 
technology, so as to transfer military technology in a timely way to civilian sctentif i: 
institutes and enterprises. 


U.S. SCHOLARS DISCUSS CULTURAL EXCHANGE WITH PRC 


OW260823 Beijing XINHUA in English 0745 GMT 26 Feb 85 


[Text] Honolulu, Hawaii, February 25 (XINHUA) -- Leading China experts of the Visited 
States discussed here at a conference how to further educational and cultural exchanges 
between the tvo countries in face of deep-going reforms in China. The conference, 
which took place from February 18 to 24, was cosponsored by the East-West Center, the 
Committee for Scholarly Communication With China, and the Center for Chinese Studies, 
University of California, Berkeley. The discussions focused on what impact China's 
policy of opening to the outside world has brought and will bring on the academic 
exchanges between the two countries, and what responses the United States should make. 
The discussions extensively involved national objectives, the scope of exchanges, the 
coals and roles of U.S. and Chinese universities in academic exchanges, effects of 
exchanges on national policies and other topics. Fifty American professors and 
scholars from universities and research institutions attended the meeting. 
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POLITICLANS URGE SEOUL GOVERNMENT TO STEP DOWN 


OW2601520 Beijing Id A in English 1445 GMT 26 Feb 85 


[Text] Pyongyang, February 26 (XINKUA) -- The consultative council of former South 
Korean politicians in the North for the promotion of peaceful reunification demanded 
yesterday that (he South Korean authorities step down from power in accordance with the 
will of the people. 


A white paper issued by the council said the South Korean authorities have failed to 
realize their aim of laying 4 “stable foundation in the Naticnal Assembly" for their 
long-term office in the February 12 “parliamentary election.” 


The ruling Democratic Justice Party got only 35.25 percent of the total ballots 
although it won over 50 percent of the seats in the National Assembly, it said. 


The opposition parties and independents received 60 percent of the total votes. This 
shows that the democratic forces in South Korean are growing rapidly and the doomsday 
of the Seoul authorities is near at hand, the white paper said. 


The white paper also accused the South Korean authorities of deceiving and suppressing 
the people during the elections. 


DPRK COMMERCE DELEGATION FETED IN BEIJING 


OW261512 seijing XINHUA in English 1455 GMT 26 Feb 85 


[Text] Beijing, February 2€ (XINHUA) — Chinese Minister of Commerce Liu Yi gave a 
banquet for a delegation from the Ministry of Commerce of the Democratic People's 
Republic of Korea here tonight. 


The delegation is led by Minister of Commerce Han Chong-kun. 
Speaking at the banquet, both Liu and Han paid tribute to the friendship between the 


Chinese and Korean peoples. They also pledged their efforts to further promote 
cooperation between the two countries’ commercial departments. 
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LI XIANNIAN SETS STATE VISITS TO BURMA, THAILAND 


Cooperation With Burma 
Ow2/0814 Beijing XINHUA in English 0741 GMT 27 Feb 65 


[Text Beijing, February 27 (XINHUA) -- Chinese President LI Ziannian is scheduled to 
join his Burmese counterpart U Sar. Yu in exploring new ways of expanding biletera! 
cooperation during his state visit to Burma from March 4 to 8. 


Observers here describe this visit which coincides with the celebrations for the 351! 
anniversary of the establishment of Sino-Burmese diplomatic relations as a “major event 
in the history of their relations.” President Li is the second Chinese president t 
visit Burma. The late President Liu Shaoqi visited Burma in 1963 and 1966. 


Bilateral trade and economic cooperation are expected to loom large in Li's discussions 
with Burmese leaders, observers note. The annual volume of bilateral trade ha: 
averaged 30 million U.S. dollars since a new trade agreement according each other most 
favoured-nation treatment was signed in 1971. The trade volume reached 35 million |.S. 
dollars in 1983. 


China and Burma have cooperated in completing 11 engineering projects including a snp r 
refinery. a textile and à paper mill, a thermal power plant and a rubber balls factory 
in Burma in the spirit of equality and cooperation for the purpose of common prosperity. 
Engineers and technicians of the two countries are now building a stadium in Burme 
which can seat 10,000 spectators. 


Observers here believe that this kind of cooperation will be ixpanded through President 
Li's visit to Burma. 


Sino-Burmese friendship described as “paukphaw" kinship dated back more than 2,00) 
years, according to histerical records. The two peoples have supported each other in 
their struggle against imperialism and colonialism in the past century and their 
traditional friendship has grown still further, observers say. Burma was one of the 
first to establish diplomatic relations with the People’s Republic of China as ] 
as the first to settle the boundary question with this country. 


the late Premier Zhou Enlai visited Burma on nine occasions while Chairman U Ne Win « 
to China || times. Such frequent contacts between top leaders are rare in the histor) 
of friendly relations between nations, observers say. 


Chinese leaders including Deng Xiaoping, Xhao Ziyang and Deng Yingchao ! ve visited 
Burma. President U San Yu came to China last October. 


Such exchanges of visits between the leaders of the two countries have contributed to 
the development of Sino-Burmese relations, observers here say. 


Topics For Talks With Thais 
OW270734 Beijing XINHUA in English 0721 GMT 27 Feb 85 
[Texc] Beijing, February 27 (XINHUA) -- Chinese President Li Xiannian is expected to 


discuss the current tense situation on the Thai-Kampuchean border with leaders of! 
Thailend during his state visit there from March 11 to 15. 
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As the first Chinese head of state to visit Thailand at the invitation of King 
Phumiphon Adunyadet of Thailand, Li may also exchange views with Thai leaders about 
ways of expanding trade and economic cooperation between the t. countries. 


China and Thailand will mark the 10th anniversary of their diplomatic ties this year. 
Observers here believe Li's visit ise designed to promote the grovth of Sino-Thai 
relations. They draw attention to the closeness of the two countries in their views 
about major international issues, especially those of Indochina. Viewed in this con- 
text, observers note, LI s visit will be one of major political significance. 


The past decade has seen a tremendous growth of friendly relations and economic tics 
between China and Thailand, observers say. There have been frequent erchanges of visits 
between officials and other people and substantial increases of trade between the two 
countries. 


Chinese leaders including Deng Xiaoping, Zhao Ziyang and Deng Yingchao ha” ed 
Thailand, and Princess Sir int hon, Khukrit Pramot, Kriangsak Chamanan and im iter 
Prem Tinsulanon of Thailand have come to china 


China sent 366 delegations totalling more than 1,500 people to Thailand in 1/84. A 
larger number of Thai delegations and groups visited China in return. 


The volume of bilateral trade rose from 23 million U.S. dollars in 1975, the year 
diplomatic relations were established, to 460 million in 1982. It stood at 330 million 
in 1984. China and Thailand concluded an agreement on scientific and technological! 
cooperation in 1978 and established a mixed committee at ministerial level to supervis« 
it. The two sides have since started 127 cooperative projects, 69 by China and 55 by 
Thailand. 


Since 1980, the two countries have entered into new types of economic cooperation, 
including joint venture, co-production and provision of labor services. letters of 
intent or agreements have so far been signed on 20 such projects. 


To further their economic cooperation, the two countries have agreed to conclude is 

soon as possible accords on protection of investment and avoidance of double taration. 
Leaders of the two countries have pledged their efforts to explore new ways of expanding 
bilateral trade and cooperation. 


SIMANOUK_LN AUSTRALIA, SEEKS MEETING ON CAMBODIA 


Arrives in Canberra 
BK261244 Beijing in Cambodian to Cambodia 1030 GMT 26 Feb 85 


(rent] Democratic Kampuchean President Prince Sihanouk and his wife arrived in 
Canberra on the afternoon of 25 February for a week-long visit to Australia, the [first 
visit to this country by the prince since his assumption of the presicency of Demo- 
cratic Kampuchea. On 24 February, the prince stated in Sydney that Australia could 
help to convene a conference on Cambodia to be attended by various Cambodian faction», 
Vietnam, and Australia. 
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Meets PRC Envoy 
OW261206 Beijing XINHJA in English 1154 GMT 26 Feb 85 


[Text] Canberra, February 26 (XINHUA) -- Prosident of Democratic Kampuchea Norodom 
Sihanouk said here today that the recent cabinet neeting of Democratic Kampuchea's 
government in the liberated area demonstrates the three main forces' desire to continue 
to strengthen their forces and move toward unification in their common struggle against 
Vietnamese aggression. 


Sihanouk was speaking to the Chinese Ambassador to Australia Nie Gongcheng when the 
latter called on him today. Sihanouk and his wife are now visiting Australia. 


Referring to the current situation in Kampuchea, he said that although the Vietnamese 
troops have made every effort to overpower the National Army, they have not succeeded 
in their violent mission. He pointed out that while the Democratic Kampuchean National 
Army will continue to grow in power inside Kampuchea, the Vietnamese invaders have 
sustained increasingly heavy Irsses and will be unable to maintain a strong military 
force. 


Duriag the meeting, Sihanouk also expressed h‘s thanks to the Chinese Government and 
people for their firm support of Democratic Kampuche:. 


Proposes International Meeting 
OW270805 Beijing XINHUA in English G646 OG. 27 Feb 85 


[Text] Canberra, February 27 (XINHUA) — Visiting Samdech Norodom Sihanouk, president 
of Democratic Kampuchea, proposed the convening of an international conference without 
preconditions or a predetermined agenda as a step toward solving the Kampuchean issue. 


Australian Foreign Minister Bill Hayden yesterda® announced Sihanouk's proposal, which 
was made during their talks which lasted for more than two hours. Hayden said that 
Sihanouk had proposed that Australia, which has attempted to find ways of reaching an 
agreement over Kampuchea's future, should participate in the proposed conference along 
with all Kampuchean groups. 


Hayden also sa d Sihanouk might envision the conference or "colloquium" along the lines 
of the 1954 Geneva conference, which gave then Cambodia 16 years of peace. Although it 
was the first word he had heard of the proposal, Hayden believed that Sihanouk had 
considered the matter carefully before putting it forward. 


The Australian foreign affairs miuister evaded clarifying Australia's attitude toward 
the proposal. He said "I think that it's not for Australia at this early stage to be 
determining what might or might not be acceptable to the critically involved countries 
in the Indo-China area or nearby." Hayden said he found Sihanouk's plan interesting 
and "something we could study". He added he would consider discussing the plan with 
Vietnam, Laos, Thailand, Malaysia and Singapore during his upcoming visit to those 
countries. 
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Prince Sihanouk vill pay a courtesv cal! on Australian Prime Minister Hawke and appeal 
to Australia to provide greater emergency aid to his supporters at the Cambodian-Thai 
border. So far, the Australian Government has not re-ognized che Coalition Government 
of Democratic K=mpuchea. The spokesman of the Australian Foreign Ministry said that 
Australia's policy is to recognize a Cambodian government only after all Cambodian 
factions have found a solution for their problem. 


COMMENTARY SAYS SRV OFFENSIVE GAINED NOTHING 


OW270801 Beijing XINHUA in English 0728 GMT 27 Feb 85 


[Text] Beijing, February 27 (XINHUA) -- Vietnam's dry-season offensive in western 
Kampuchea, begun last November, launched a desperate attack on resistance forces but it 
gained ncthing militarily or politically, a commentary by Radio Democratic Kampuchea 
(RDK) said today. 


Militarily, the commentary said, Vietnam has not maimed the Kampuchean resistances as 
it had intended. When Vietnam mobilized its troops to the west, it left Kampuchea's 
interior weakly defended, it explained. The Kampuchean resistance forces made use of 
this opportunity and launched attacks on vital Vietnamese transport lines and strong- 
holds, and liberated a number of villages in the interior, the RDK reported. 


Politically, Vietnam kas failed in its intention to split the Democratic Kampuchean 
Coalition Government, and the three sides of the coalition have become more united and 
are determined to fight the Vietnamese to the end, according to the commentary. 


It added that the world community now realizes Vietnam intends to slaughter and 
eradicate the Kampuchean people. World oyinion has vehemently condemned Vietnamese 
atrocities and demands more pressure be exerted on Hano* to withdraw its troops from 
Kampuchea, the radio report said. The European Fconomic Community has even announced 
its suspension of all humanitarian aids to Vietnam, it noted. 


In addition to all this, Vietnam has failed to boost the morale of its troops through 
this offensive, the commentary concluded. It said Vietnamese troops suffered heavy 
casualties under the resistance of the Democratic Kampuchean forces, and that more 
and more Vietnamese soldiers are defecting or deserting. 


DEMOCRATIC KAMPUCHEA FORCES INTENSIFY ATTACKS 


OW270218 Beijing XINHUA in English 0152 GMT 27 Feb 85 


[Text] Beijing, February 27 (XINHUA) -- Democratic Kampuchean National Army units last 
week wiped out Vietnamese strongholds on the banks of the Tonle Sap River, a key 
Vietnamese water route, 12 kilometers north of Phnom Penh and liberated a number of 
villages, Radio Democratic Kampuchea reported today. 


On the night of February 23, the report said, Democratic Kampuchean forces launched 
five-pronged attacks on Vietnamese strongholds on both banks of the Tonle Sap River 
from Kompong Os in Ponhea Lu District to the Muk Kompoul village in Muk Kompoul District 
of Kandal Province. They stormed into the headquarters of the Vietnamese 384th 
Regiment and three other strongholds, killing 51 Vietnamese troops and liberating all 
villages in that area along the river. 
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Ir February 18, the Netional Army units killed 35 enemy soldiers and liberated 15 
viilages in a three-pronged attack on Vietnamese strongholds in Kang Meas District 
of Kompong Cham Province, about 80 kilometers northeast of the capital. 


On the following day, Democratic Kampuchean forces raided and wiped out a Vietnamese 
stronghold in Sralau District, Kompong Thom Province, liberating nine villages. 


On the night of February 21, the report added, the National Army units attacked a 
Vietnamese stronghold in Barebau, Kompong Chhnang Province, killing and wounding 

16 Vietnamese troops, destroying some milltary installations and seizing a number of 
weapons and ammunition. 


PRC, HONG KONG INTERPOL BUREAUS STRENGTHEN TIES 


OW260933 Beijing XINHUA in English 0908 GMT 26 Feb 85 


[Text] Beijing, February 26 (XINHUA) -- Interpol China ind the sub-bureau of Interpol 
Hong Kong will strengthen cooperation through the International Criminal Police 
Organization (ICPO). This was stated by officials of China's National Central Bureau 
of ICPO, Liu Wen and Zhu Entao. They held talks here today with k. f. u. Henry and Neg 
Man Kim of the Interpol sub-bureau in Hong Kong. The two sides discussed exchanging 
information on criminal offences and on ways to strengthen ties. 


Mr. Henry, head of the Hong kong sub-bureau, arrived here with his party vesterday- 
at the invitation of China's National Central Bureau. 


Since becoming a nember of ICPO last September, China has made a contact and exchanged 
information with 136 member countries of the organization, according to Zhu Entao. 


Staff members in the China National Central Bureau are professional investigators 
and many of them know at least one foreign language. The office offers consultancy 
services on international criminal law. 


COMMENTARY ON HONG KONG'S DOLLAR EXCHANGE RATE 


HK260633 Beijing RENMIN RIBAO in Chinese 23 Feb 85 p 4 


[Special commentary" by Wu Weiqun: "Hong Kong Economy Benefits From Stable Hong Kong 
Dollar Exchange Rate"] 


Text] The Hong Kong dollar has been strong since the beginning of this year. Although 
the U.S. dollar exchange rate against major Western currencies has risen time and again 
and has hit an all-time high against a number of world currencies, the Hong Kong dol- 
lar guidance exchange rate against the U.S. dollar has been maintained at 7.8, and 

very often the Hong Kong dollar exchange rate on the foreign exchange market tops 7.8 
and makes the Hong kong dollar stronger than the U.S. dollar. Such a situation has 
rarely been seen since ‘7 October 1983, when the Hong Kong dollar guidance exchange 
rate against the U.S. dollar was implemented. Owing to the strength of the Hong Kong 
dollar, the Hong Kong authcrities have repeatedly declared that the policy of 

fixing the Hong Kong dollar guidance exchange rate against the U.S. dollar at 7.8 
will not be changed, and that any discussions on the Hong Kong dollar guidance exchange 
rate against the U.S. dollar will not be held within this year. Hong Kong needs a 
stable Hong Kong dollar rate to guarantee the economic development under a stable cur- 


rency. 
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The people have also expected such a situation, in which the Hong Kong dollar will 
remain stable and, in general, the Hong Kong dollar guidance exchange rate against 
the U.S. dollar at 7.8 will not be changed. In 1984, Hong Kong's foreign trade, 
especially Hong Kong's export trade, was in a very good position because of the 
underestimation of the value of the Hong Kong dollar in fixing the Hong Kong dollar 
guidance exchang rate against the U.S. dollar at 7.8. 


Following the rise in the value of the U.S. dollar, the Hong Kong dollar exchange 

rate against various currencies also rose greatly, but the Hong Kong dollar's 
favorable position was not weakened. Because the United States is Hong Kong's largest 
export market, and Hong Kong's exports to the United States account for almost half 

of Hong Kong's total exports, the synchronous rise of the value of the Hong Kong 
dollar and the U.S. dollar has been beneficial to Hong Kong now and in the past. 


On the other hand, following the rise in the value of the U.S. dollar, the rise in 
the Hong Kong dollar exchange rate against various currencies has in turn been 
beneficial to Hong Kong's imports from those countries where such currencies are used. 
Last year, when the Hong Kong dollar exchange rate against the Renminbi yuan and the 
Japanese yen rose by 38.4 percent and 7.8 percent respectively, owing to the fact 
that Hong Kong imported mainly from mainland China and Japan, and Hong Kong's imports 
from the two countries accounted for almost half of Hong Kong's total imports, the 
rise in the Hong Kong dollar exchange rate was really beneficial to Hong Kong. 
Although the strength of the Hong Kong dollar exchange rate has had a detrimental 
effect on Hong Kong's exports to some countries in Asia and Europe, by and large 

Hong Kong's exports to some countries in Asia and Europe, by and large Hong Kong's 
foreign trade has gained more advantages than disadvantages from it. This fact is 
the decisive factor in maintaining the stability of the Hong Kong dollar guidance 
exchange rate. 


The stability and strength of the Hong Kong dollar exchange rate not only has restored 
the prestige of the Hong Kong dollar, which was lost in the 2 previous years when 

the value of the Hong Kong dollar dropped drastically, but also has had a good effect 
on the Hong Kong economy. 


According to preliminary statistics, the Hong Kong foreign trade deficit for the 
year 1983 was HKS 14. 74 billion, but, in the year 1984, it was reduced to HK$1.892 
billion, a record low. In 1984, Hong Kong's tourism developed quickly, with its 
profits reaching HK$14.3 billion, an all-time high. The advantageous exchange rate 
was the decisive factor in achieving all these successes. 


In 1984, along with the development of foreign trade, the Hong Kong economy developed 
greatly, industry and investment activities developed further, foreign investment 
greatly increased, finance was essentially stable, the property market gradually 
recovered, and total production output value increased by 8 percent. The strong and 
stable Hong Kong dollar was the guarantee for these economic activities. 


So far, the Hong Kong economy has benefited greatly from the stable Hong Kong dollar 
guidance exchange rate and will continue to benefit from this kind of exchange rate, 
so as to push ahead with the development of the whole economy. 
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SOVIETS MAKE FRESH THRUSTS IN AFGHANISTAN 


0W261634 Beijing XINHUA in English 1551 GMT 26 Feb 85 


[Text] Islamabad, February 26 (XINHUA) -- Soviet occupation troops in Afghanistan made 
a fresh thrust towards the Afghan-Iranian border areas in northwestern Herat Province on 
February 21, according te a report reaching here today. 


The Soviet offensive, supported by large numbers of tanks and armored cars, was aimed 
at stamping out the resistance forces from their hideouts in the northwestern border 
areas. 


Over 100 Afghan civilians and guerrillas were killed in the operation, which lasted for 
three days. 


The Soviets attacked guerrilla positions around Islam Qila, a border town on the Herat- 
Iran highway, and other areas along the border. 


The mines they plan ed on footpaths and pavements claimed 62 lives of women and children. 
Hundreds of civilians were seriously injured and dozens of houses were leveled to the 
ground. 


Earlier, on February 6, the Soviet troops made an assault on a guerrilla headquarters in 
Musabad near the Afghan-Iranian border, killing 17 freedom fighters including two 
commanders, and wounding dozens of others. In return, the guerrillas wiped out many 
Soviet troops and blew up several tanks. 
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XINHUA INTERVIEWS UK MINISTER ON PRC VISIT 


OW270310 Beijiny XINHUA in English 0246 GMT 27 Feb 85 
[Zy Yu Chengzhi and Su Jinhu] 


[Text] London, February 26 (XINHUA) -- Relations between Britain and China "have seen 
renewed impetus by the signing of the historic agreement on the future of Hong Kong", 
Lord Young, Britain's Cabinet minister without portfolio, told XINKUA today in an 
exclusive interview. Lord Young will head a trade delegation to China and Hong Kong 
from February 28 to March 12. 


"I hope that this mission will make a great contribution to the development of trade 
and economic links between Britain and China, he said. Referring positively to the 
recent growth in trade between the two countries, Lord Young said, “the missicn aims 
to achieve an even faster growth of trade, and to ensure that it is sustained." 


Looking to the future for Sino-British ties in trade and economic cooperation, he noted 
that “there is wide scope for cooperation in virtually every field of economic activity. 
China's economic priority sections such as energy, transport, telecommunications... 

are all sectors in which Britain has great experience relevant to China's needs, and in 
which we are anxious to promote cooperation to our mutual benefit." 


Asked about his views on the economic structural reform which is now under way in China, 
Lord Young said, "I am sure that the further reforms now being implemented will 
continue to assist China's economic development and contribute to the growth of 
international trade and economic links." 


At an earlier press conference when Lord Young announced the members of his delegation, 

he said he would serve as Prime Minister Margaret Thatcher's personal representative to 
China during his visit. "The objective of my visit to China is not limited just to 
promoting the interests of the companies and sectors directly represented on the mission. 
I intend to use my visit to promote trade and economic links between Britain and China 


on the widest possible front,“ he said. 


The proposal for this mission was put forward by Prime Minister Thatcher to Chinese 
Premier Zhao Zivang when she visited Beijing on December 19, 1984 to sign the 
Sino-British joint declaration on the future of Hong Kong. 


CHEN MUHUA: MORE AGREEMENTS WITH EC COUNTRIES 


— — — 


0W261632 Beijing XINHUA in English 1612 CMT 26 Feb 85 


[Text] Beijing, February 26 (XINHUA) -- China and the Commission of the European 
Communities (EC) have decided to sign agreements on economic, industrial and tech- 
nological cooperation in late May this year. This was announced by Chen Muhua, 
Chinese state councillor and minister of foreign economic relations and trade, at a 
return banquet given by Italian Ambassador to China Raffaele Marras for the visiting 
Italian Treasury minister, Giovanni Goria. 
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Chen said, In this way, we will fulfil an important task during Italy's chairmanship 
of the EC Council of Ministers, a task which will have a positive impact on friendly 
cooperation between China and the communities, and between China and Italy." 


Goria said that he was satisfied with his meetings and talks with Chinese officials 
during his current visit. This has increased his confidence in strengthening Italian- 
Chinese friendship and cooperation, he added. 


Also present were Chinese Minister of Light Industry Yang Bo, Minister of Agriculture, 
Animal Husbandry and Fisheries He Kang, Coal Industry Minister Gao Yangwen and Vice- 
Foreign Minister Zhou Nan. 


DELEGATION ATTENDS ITALIAN COMMUNIST MEETING 


OW221841 Beijing XINHUA in English 1831 GMT 22 Feb 85 


[Text] Rome, February 21 (XINHUA) — The 23th National Conference of the Communist 
Youth Federation of Italy opened in Naples today with its leader calling for a reconstruc- 
tion of the organization. In his report at the opening session attended by 490 delegates, 
the federation's National Secretary Marco Fumagalli affirmed that the central task 

of the federation was, as before, to preserve peace and fight fox greater chances o! 
employment. He said that the federation “should no longer be 2 ~outh organization of 
the Italian Communist Party." Instead, he said, it should be an organization with a 
new look" reflecting the wishes and aspirations of the young people and contributing 

to the defining of the concept of new socialist ideology. 


The federation, with a membership of 45,000, is made up mainly of middle school 
students, junior employees, apprentices and jobless youths. The general secretary 
of the Italian Communist Party, Alessandro Natta, attended the opening ceremony. 
Some 60 guest delegations from foreign countries including China came to greet 

the four-day conference. 
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PRC DELEGATION LAUNCHES TOUR OF MIDDLE EAST 


OW260822 Beijing XINHUA in English 0748 GMT s Feb 85 


[Text! Beijing, February 26 (XINHUA) -- A Chinese Government delegation left here today 
for Djibouti to attend a ceremony marking the completion of the Palace of the People 
built with Chinese assistance. The delegation is led by Minister of Urban and Rural! 
Construction and Environmental Protection Rui Xingwen. 


Before arriving in Djibouti, Rui and his party will visit the United Arab Emirates. 
The group will also visit Democratic Yemen, the Yemen Arab Republic and Iraq after its 
visit to Djibouti. Diplomatic envoys from Democratic Yemen, Arab Yemen and Iraq saw 
the delegation off at the airport. 


Arrives in Abu Dhabi 
OW270802 Beijing XINHUA in English 0636 GMT 27 Feb 85 


|Text] Kuwait, February 26 (XINHUA) -- China's Minister of Urban and Rural Construction 
and Environmental Protection Rui Xingwen arrived iy bu Dhabi today for an official visit 
to the United Arab Emirates [UAE], according to tlie KUWAIT NEWS AGENCY. Rui, the 
highest Chinese official to visit the UAE since the two countries established diplomatic 
understanding and strenghening friendship and couperation between the two countries. 


He also repeated the Chinese Government's belief that a peaceful solution is the only 
way to end the five-year-old Iran-Iraq war. He said China supports all efforts to 
mediate an end to the war. He said that unless the Palestinian people's inalienable 
rights are restored and Israel stops its expansion in the Middle East, China will not 
establish diplomatic ties and have business contacts with Israel. 


TANZANIAN LEADER INSPECTS CHINESE-AIDED PROJECT 


OW260240 Beijing XINHUA in English 0227 GMT 26 Feb 85 


text] Dar es Salaam, February 25 (XINHUA) -- Tanzanian Prime Minister Salim Ahmad 
Salim described the Chinese-aided Kiwira coal mining project as "a vital tool in 
enhancing the country's economic development" and "a symbol of cooperation among the 
developing countries." Inspecting the project site in the Mbeya region, Salim 

said he was impressed by the preparations being made for the mine, where reserves 


are estimated at 35 million tons. 


The leader of the Chinese expert group told him Tanzanian workers would be instructed 
on the complete workings of the mine, so that they could operate it after the 

Chinese leave. The project, scheduled to be completed in 1987-88, will produce 
150,000 tons of coal annually. 
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CANADIAN DEFENSE COLLEGE GROUP FETED IN BEIJING 


GW261617 Beijing XINHUA in English 1547 Cut 26 Feb 85 


Text] Beijing, February 26 (XINHUA) — Deputy “lief of General Staff of the Chinese 
Peopie's Liberation Army Xu Kin gave a banquet for a Canadian National Defense College 
delegation here tonight. The delegation is led by Commandant of the College Major 
General Richard Evralre. 


Xu said io his tesst that the Chinese end Canadian peoples have a long history of 
friendship. After the establishment of diplomatic relations between the two countries, 
ne said, contacts between their armed forces have been increasing along with the growth 
of bilateral relations in political, economic and other fields. e said the delegatior's 
current visit will contribute to enhancing understanding and friendship between the 

two countries armed forces. Fvralre also toasted to the constant development of 
Canadian-Chinese friendship and cooperation. 


Among those present at the banquet were Deputy Commandant of the Chinese F... 
Military Academy Zuo Liang, Canadian Ambassador to China Richard V. Gorham and 
Military Attache of the Canadian Embassy here J. Storr. The delegation arrived here 
yesterday at the invitation of the Chinese Ministry of National Defense. 


PRC ANTARCTIC GROUP MEETS CHILE'S MATTHEI 


0½6 1241 Beijing XINHUA in English 1140 GMT 26 Feb 35 


[Text] Santiago, February 25 (XINHUA) -- General Fernando Matthei of the Chilean 
junta of government met with Wu Heng, head of the Chinese delegation to attend the 
inauguration of China's "Great Wall Research Stat ion“ at the Antarctica here today. 


During their meeting at the "Diego Portales" government building, Wu Heng expressed 
his appreciation for Chile's cooperation and help in the construction of the research 
Station. They exchanged views on future cooperation in scientific researches in the 
Antarctic. 


Wu Heng was chairman of the Chinese National Antarctic Research Committee. He arrived 
here after attending the inauguration of the research station on February 20 at King 
George Island. The delegation will leave here for Argentina tomorrow. 
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LLAOWANG CARRIES HU YAOSANG PARTY SCHOOL SPEECH 


OW270200 Shanghai JIEFANG RIBAO in Chinese 19 Feb 85 pp 1, 3 


|"Full text“ of “newsletter” by Li Shangzhi and Zou Aiguo entitled "Give Careful 
Guidance, Be Sure To Do a Better Job -- General Secretary Hu Yaobang Speaks on How 

To Do Our Work Well This Lear, carried in issue No 7 of the journal LIAOWANC published 
18 February -- fig t seven grais are JIEFANG RIBAO introduction! 


tent] There are three major favorable conditions for us to do our work well this 
year: The whole party is more united ideologically, our material resources are 
richer, and we now know better how to do our work. 


in the excellent situation, we should think over problems, such as negligence, un- 
realistic optimism, improper measures, and so forth. Under no circumstance should we 
relax our subjective efforts. 


Party committees at all levels should pay attention to three matters: They should make 
careful arrangements and give careful guidance; they should have rather feasible plans 
and measures in dealing with important problems; and problems involving weak links 
should be solved through serious investigation and study. 


Leading cadres at all levels should pay particular attention to improving their 
methods of work and advocate going out of their offices to work at lower levels. 


in readjusting leading bodies, it is imperative to distinguish right from wrong and 
to be strict and impartial in meting out rewards and punishment. Let those at lower 
levels get better-off first, and let those at higher levels do so later; let the 
people get better-off first, and let cadres do so later." This is a good slogan put 
torward by comrades in Liaoning. 


One rule of party rectification stipulates that “no big stick should be used,” and 
cadres should not be punished rashly. This is correct. But those who should be 
criticized must be criticized, and those who should be punished must be punished. 
Those involved in serious cases should be dealt with sternly. Some persons should 
be expelled to serve as a warning to others. Otherwise, unhealthy tendencies cannot 
be checked. Every Communist and state cadre should stand up and combat unhealthy 
tendencies and evil practices. [end JIEFANG RIBAO introduction] 


Special dispatch from Beijing, 18 Feb, JIEFANG RIBAO -- Issue No 7 of the journal 
LLAOWANG, published today, carries a lengthy newsletter by Li Shangzhi and Zou Aiguo 
entitled "Give Careful Guidance, Be Sure To Do a Better Job -- General Secretary Hu 
Yaobang Speaks on How To Do Our Work Well This Year." The full text follows: 


Cheers and laughter resounded through the Eastern Hall of the Great Hall of the People 
on the afternoon of 19 January, and the atmosphere was very warm. Here, General 
Secretary Hu Yaobang of the CPC Central Committee, Xi Zhongxun, Wang Zhen, Deng 

Liqun, Hu 0111, Qiao Shi, and other leading comrades of the party Central Committee 
discussed the work for 1985 with more than 400 graduates of the Central Party School 
advanced classes, who are party and government cadres in discipline inspection, finance, 
structural rofovm, and economic management. 


"This is 'The Year of the Ox. I hope you will work for the cause of the party in the 
spirit of the ‘ox.'" 
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When Wang Zhen, member of the Political Bureau of the CPC (Central Committee and presi- 
dent of the Central Party School, invited General Secretary Hu Yaobang to speak, he 
began his speech with these remarks that enlivened the atmosphere of the meeting. 


"Mr Lu Xun said that ‘like a willing ox, I serve the children. Children here means 
the people. We all should be an ox of the people. He hoped that they would all 
serve the people wholeheartedly and do their work better this year. A warm applause 
broke out in the hall. 


See Favorable Conditions 


Looking at the students packing the hall, Comrade Hu Yaobang very joyfully said: “You 
comrades have graduated and will soon return to your respective posts. You comrades 
have raised the level of your understanding of Marxism-Leninism, and I congreculate 
you on this.” 


"The achievements made on various fronts in 1984 exceeded the expectations of many 
comrades. It is now 1500 on 19 January." After looking at his watch, Hu Yaobang said: 
"Time flies. By now, a little more than one-twentieth of 1985 has passed. Time and 
tide wait for no man! This is the last year of the Sixth 5-Year Plan as well as the 
first year in which the all-round reform of the economic structure has started. The 
biggest hope of the party Central Committee is that ali regions and fronts will do their 
work effectively and achieve better results this year thar last. Waving his hand, he 
said confidently: "It should be said that there are conditions fec us to do better 
this year than in 1984." 


"There are many favorable conditions for us to do our work well this year, and I think 
there are three major ones, he said while counting on his fingers. 


"First, the whole party is more united and unified in thinking, and our ideological 
basis is better than ever. Six years and a little more than half a month have elapsed 
since the Id plenary session of the party's llth Central Committee. The practice in 
the past 6 years and more proves the correctness of the party Central Committee's line, 
principles, and policies, which has promoted the ideological unity of the whole party. 
This is tremendous spiritual strength, which is bound to turn into a tremendous 
material resource. 


"Second, our material resources, our materia! foundation for socialist construction, 
have been further strengthened or expanded. According to preliminary statistics 
compiled by the State Statistical Bureau, our country's gross annual value of industrial 
and agricultural productioa was over 1.01 trillion yuan in 1984, registering the 
biggest increase since the Id Plenary Session of the party's llth Central Committee.” 


While glancing through preliminary statistics of the industrial and agricultural output 
value of various prvinces, autonomous regions, and municipalities in 1984, Hu Yaobang 
briefed the attendants: Among the various provinces, municipalities, and autonomous 
regions, Zhejiang’s 1984 industrial and agricultural output value increase was the 
largest, totaling 49.8 billion yuan or possibly 50 billion yuan, representing a growth 
rate of about 21 percent. The second largest increase was registered by Jiangsu, 
totaling 97.3 billion yuan, an increase of about 18 percent. The third largest was 
made by Fujian with 18.9 billion yuan, an increase of about 16 percent. This was 
followed by Guangdong, Hubei, Yunnan, Hebei, Shanxi, and Shandong. Shanghai made a 
very large contribution to the country with its industrial and agricultural output 
value totaling 78.7 billion yuan, representing a growth rate of 9.4 percent. In terms 
of growth rate, 11 provinces and municipalities, or more than one-third of our 
provinces, autonomous regions, and municipalities, have growth rates of more than 12 
percent. This is something that has never happened before. This is why we said that 
our material strength has become stronger. 


II ]ͤ¹k] k m.ůw s P P : 
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"Thiru, we now know better and have fewer doubts about now to do our work and how to 
advance. I ask the conzades to look back 2 or 3 years. Then, we did not have a defi- 
nite idea of how to develop industry, agriculture, or commerce. Comrade Xiaoping said 
mors than once that we did not know exactly how to do our work and that we did not have 
any definite ideas. Things have been quite different and much bettcr these past few 
years. As a result, the vast numbers of cadres and masses have greater confidence.” 


Having enumerated the above three points, Hu Yaobang said: “These are all favorable 
conditions that will help us carry out our work even better." 


Do Not Forget Subjective Efforts 


After briefing the attendants on the favorable conditions, Comrade Yaobang said: "May 

comrades of our provinces, autonomous regions, and municipalities are enthusiastic 

about 1985. However, we should also think about the questions from another angle: What 

are the unfavorable conditions in this excellent situation? Will the favorable situation 
create other problems, such as carelessness, blind optimism, or improper measures?" 


Hu Yaobang said «milingly: "You will be going back to your localities in a few more 
days. Please relay a message to the party committees of your localities primarily on the 
following two points: One, our conditions are much better that in the past, and we are 
entirely capable of doing a better job than we did in the previous year. Two, au far 

as leadership work and ;uiding ideology are concerned, we must not be careless or 
blindly optimistic by any means. We should do a more solid job through subjective 
efforts. We will not be able to appraise our 1985 performance and determine whether 

it is better or not until the end of the year. Only then can we say hat we indeed have 
done a better job. Therefore, we must never relax our subjective efforts. I ask our 
comrades to raise both these points when you go back to your localities.” 


To guard against relaxing subjective efforts, Comrade Yaobang asked the party committees 
at various levels to pay attention to the following three matters: 


They should make careful arrangements and give careful guidance in the work of the 
localities and departments under their jurisdiction. It is necessary to try to avoid 
dimaging the excellent situation with problems arising from carelessness and blind 
optimism in our leadership work. 


"What does it mean, by careful arrangements and guidance?" Comrade Yaobang asked. “Tt 
means having an overall plan for all of 1985, The plan should be fairly reliable, For 
example, we should have aplan with regard to the things we intend to do and a realistic 
goal we want to achieve for the whole year in our respective localities, departments, 
and enterprises." 


They should have rather feasible plans and measures in dealing with a number of impor- 
tant problems, including those of industrial and agricultural production and economic 
structural reform, in order to put our goals and plans on a realistic and reliable 
foundation and prevent them from falling through. 


Comrade Yaobang said emphatically: “The important problems I referred to are those that 
have a decisive impact on the overall situation. No province, autonomous region, or 
municipality has more than three or four such problems, If these problems are tackled 
succesefully, we will have the whole situation under control.” 
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They shoc'd pay attention to weak links and unresolved problems in their lowaliti-s, 
tackle them resolutely, and resolve them through serious investigation and study. 


He said: “Take a province where most of the counties are doing very we!l!, for example. 
If the work of some f the ccunties has been lagging behind for many years, why can 
provincial party committee not come up witt a solution after serious investigation? I» 
short, we must not leave problems unresolved for too long and let such weak links tic 
our hands.” 


Improve the Methods cf Work 


In order to do our work well this year, leading cadres at all levels should pay 
particular attention to improving their work methods.” Hu Yaobang stressed: “As far 
as the method of leadership is concerned, it is of course necessary to step .) collec- 
tive study and, at the same time, advocate first going down to lower levels and, second, 
getting out of the office. Practice over the past few years proves that the latter has 
been quite effective.” 


Comrade Yaobang's above remark found an echo in the heart of every student. The students 
learned that in the beginning of last year, Comrade Deng Xiaoping, who is in his 
eighties, inspected Guangdong’s Shenzhen and Zhuhai Special Economic Zones, the Xiamen 
Special Economic Zone under construction in Fujian, and Shanghai's Baoshan iron and «tec! 
complex and gave specific instructions on the work in these places. Comrade Hu Yaobany 
and Comrade Zhao Ziyang frequently took time out to go down to grass-roots levels to 
mingle with the masses. During the past year, Comrade Yaobang made 13 trips to go down 
to grass-roots levels, visiting 102 counties and cities in 14 provinces, autonomous 
regions, and municipalities. Comrade Ziyang, after paying 2 imp rtant state visit» to 
north America and Western Europe, made 8 trips to grass-roots levels, visiting % count i: 
and cities in 12 provinces, aut~nomous regions, and municipalities. Eighty-two-year-o!¢ 
Comrade Peng Zhen also went down to many places south of the Chane Jiang and in north- 
eastern China. Comrades of the Central Secretariat have instituted the practice of going 
down to lower levels several times each year. During the trips, they conduct Ii:vestipge- 
tion and study, offer guidance on work, and chat or discuss important issues with cadres 
and common people in factories, farm houses, harbors, and sentry posts in order t under- 
stand the people's feelings. They even discuss important matters and work among 
themselves on the train during these trips. Owing to the central leading comrades’ 
thorough understanding of the situation in China, the policies formu'ated by the centro! 
authorities conform with the reality of the country and enjoy the ardent support of the 
people, thereby enabling the situatior in our country to improve year after year. 


Comrade Yaobang said: “For a long time, quite a few places and units in our country 
were closed to the outside world, unaware of the changes taking place in other places, 
China, andthe world. This situationhas changed since last year and the outlook of the 
work has also improved markedly. In ‘going down to lower levels, we should bear in 
mind a saying by Comrade Mao Zedong: ‘You can't fish at Diaoyutai [fishing deck! 
very important to go down to lower levels to get some fresh air and broaden one's vision.” 


Successfully Readjust Leading Bodies 


In high spirits, Comrade Yaobang and the students talked about the past aswell as the 
future. Touching upon the question of further readjusting leading bodies at all leve!: 
this vear, Comrade Yaobang said: "To do the work well this year, we must make greater 
efforts to readjust leading bodies.” 
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He stressed: In read usting leading bodies, it is imperative to distinguish righ’ fros 
wrong aod to be strict and impartial in metine out rewards and ounishments. Party 
committees at al! levels must make determined efforts to promote a number of comrades 
who are better educated, imbued with the pioncering spirit, and in the prime of life to 
leading posts at wi 7ious leveis. 


On buiiding t! + chird echelon, Comrade Yaobang aid: “In recent years, a few far- 
sighted vetera: revolutionaries of our party have repeatedly stressed the question of 
building the ihird echelon. Comrade Xiaoping said again recent iv: We cannot maki. our 
country strong and prosperous in 19 or 20 years. Durine this time we can only reach 
the level of becoming ‘comprratively well-off." It will require another h to 0 years 
of our hard eficrts from the end of this century to catch up with the developed 
countries.” 


Comrade Yaobang gave the following account to the attendants: “Beginning from the 
Opium War, China suffered a total of 199 vears of imperialist oppression and plunder. 
We hope that in another 100 years from 1949, that ig, from the founding of New China, 
or by 2049, we wil, catch up with the most economically developed capitalist countries. 
uf these 199 vears, % years have passed, and in these 0 vears, we did well only a 
couple of years and wasted a whole 29 years. Therefore, beginning from the 1989's, we 
must frequently remind outselves. and warn the coming generations, too, not to mess 
things up asain and pursue such ultraleftist stuff as ‘taking class struesle as the key 
link’ and better to have socialist weeds." We should never engage in internal strife 
again, for it will only wear ourselves out and exhaust our financial resources.” 


Farnestly he said: “Let us resolve to work for the four modernizations with one mind 
for 60 or 79 years, beginning in the 1999's. In the year 2949 of the next century, it 
will be the centenary wf the founding of the PRC. By that time, all veteran comrades 
present here today will no longer be alive, and even most of those of ovr children's 
generation will have gone. So it will be necessary to depend upon our grandchildren's 
generation. That is, it will require the resolute and unremitting hard work of three 
generations to bring about a radical change in China's outlook! The work should be 
carried on from generation to generation. We should firmly bear in mind the following: 
First, we should not distort socialism and hold that the poorer we are, the more it is 
eocialism. Second, we should not engage i. internal strife and practice individualisn. 
What we should do is depend upon the efforts of three generations to achieve our fixed 
eoal of making our country rich and strong and our people well-to-do. In view of this, 
mot onl should we do well in building the three echelons of cadre contingents today, 
but there will also be three echelons of cadres in the next century. The first echelon 
consiste of some veteran revolutionaries whose job is to look after the work of other 
cadres by their side. At the same time, there should be the second and third echelons 
of cadres. Ve should carry on our work in this way for several hundred years. The first 
step is to do this for 100 years. For the sustained development of our cause, 411 
comrades should think over this matter snd understand it clearly.” 


Regarding the training and selection of the third echelon of cadres, two different 
situations now exist in some localities: One is that most veteran comrades are very 
enlightened, know the importance of this matter, and actively support young comrades in 
assuming leading posts. The other is that there are still some veteran comrades who are 
not enlightened enough, and that the party committees in some localities do not give 
sufficient attention to training the third echelon of cadres and even put the party's 
interests in a secondary place while deeming it a matter of prime importance to do 
personal favors. 
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In recent years, gradually increased attention has been paid to the principles of our 
inner party life, but in certain localities and departments the attention given to 
these principles is far from adequate. They pay attention to personal favors rather 
than the party's principles. This is not good. To sum up, our leading bodies in al! 
fields need further readjustments. In readjusting these bodies, it is imperative to pay 
particular attention to distinguishing right from wrong and being strict and impartia! 
in meting out rewards and punishments." 


Check Unhealthy Practices 


After taking a sip of tea, Comrade Yaobang said: "Since the start of economic reform, 
two kinds of unhealthy practices have appeared in some localities and departments. One 
unhealthy practice is that some party, government, and people's organizations or their 
personnel engage in improper purchases and sales for profiteering. The other is that 
certain enterprises and units arbitrarily raise commodity prices. Some party and 
government organizations illegally buy materials that are in very short supply and make 
improper purchases and sales among one another. They describe this as ‘invigorating 
the economy.’ Actually, they are playing despicable tricks!'" 


Comrade Yaobang said: “Aside from these two unhealthy practices, some comrades have 
recently pointed out two more new unhealthy practices. One is the indiscriminate 
issuance of bonuses...." 


Comrade Xi Zhongxun interposed: "The other is improper grade promotion!" 


Comrade Yaobang continued: "It has been found through investigation that a number of 
factories have issued bonuses, #ach in the amount of several hundred yuan. Some 
bonuses, it is said, are in the amount of 1,000 yuan. Some factories have never done 
well in improving production, but have used their production funds as consumption funds. 
What is more, they say that this year they used the funds for issuing bonuses, and next 
year they will get bank loans for making up the production funds. In addition, each 
factory tries to overtake the other in the amount of bonuses issued. How can this be 
allowed? They should lay stress on their real abilities and, first of all, improve 
their production. With regard to the problem of indiscriminate issuance of bonuses, 
Comrade Zhao Ziyang has made criticisms on many occasions. I have heard that a comrads 
of Liaoning Province has put forward a very good slogan in Haicheng. The slogan is: 
Let those at lower levels get better-off first, and let those at higher levels do so 
later; let the people get better-off first, and let cadres do so later. The Haicheng 
people are quite in agreenent with this. I also feel that it is good.“ 


"Another unhealthy practice is sending unnecessary gifts. Comrade Yaobang said: "A 
few days ago, I received a letter from Comrade Cui Yueli, minister of public health. lec 
said that the practice of hosting banquets and sending gifts has become very popular. 
They use the pretext of sending some special native products as gifts, but actually the 
gifts are in large quantities. Today I have seen a document which reveals that a unit 
held a meeting at a certain place and another unit collected donations at another 

place. In doing this, each individual got some 80 yuan worth of things in addition to 
extravagant wining and dining." 


Comrade Yaobang stood up and said strongly: "These kind of practices just will not do. 
Comrades! While we are rectifying our party, there are people who are carrying out 
such unhealthy practices. One rule of party rectification stipulates that no big 
stick should be used, and cadres should not be punished rashly. This is correct. 
But those who should be criticized must be criticized, and those who should be punished 
must be punished. Otherwise, we will not be able to curb these unhealthy trends.“ 


rr __ ee 
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"If we let the unhealthy trends grow and spread unchecked and permit this situation to 
prevail, our party will become corrupt." 


He said: “Naturally, it does not mean that our cadres pay should not be raised. The 
central authorities have repeatedly said that the pay of our state cadres is really 
low and that this issue should be solved gradually. However, we must stress one point, 
that we must not act in an unruly manner." Hu Yaobang called on every Communist Party 
member and every state cadre to boldly step forward to resolutely wage struggles 
against these unhealthy trends and evil practices. 


As soon as Comrade Yaobang finished speaking, warm applause burst out in the hail. 


Waving his hand, he continued: "In the course of carrying out party rectification, we 
must clarify a few points: What kind of job is our party doing? First of all, what 
kind of job are our party members and cadres doing? They should be working hard and 
feverishly for the prosperity of the state and for the well-being of the people. 
Practices that cater only to the selfish interests of individuals and small factions 
while ignoring the interests of the state and the people are unhealthy ones. Those 
who advocate such unhealthy practices are devoid of party spirit! We must sharply 
raise this question. Naturally, this does not mean that we should repeat the kind of 
‘leftist’ slogans of the past or completely negate and deny individual interests. Nor 
do we want our cadres to become ‘ascetic monks.' However, all our party members and 
party cadres should, first of all, work hard and dedicate themselves for the prosperity 
of the state and for the well-being of the people. Besides taking the lead to work 
hard to become well-to-do, party members among peasants must also help others and 
arouse the masses around them to become rich. Party members among workers should 
magnificently fulfill the tasks given them by the state and earn more by producing more, 
but they must not herm the interests of the state. 


"What is party spirit? What does a fine spiritual condition mean? What does a fine 
party spirit and general mood of society mean? I believe that we should emphatically 
discuss these points in the second stage of party refitification. Naturally, the 
question of thoroughly negating the Great Cultural Revolution’ must be solved. However, 
at the same time, we must even more clearly and sharply put forward the question of what 
party spirit means, clearly define the relations between the interests of individuals 
and the small factions on the one hand and the interests of the state and the people 

on the other, and put such relations in a correct josition. By so doing, we will be 
able to do a good job in solving the question of thoroughly negating the ‘Great Cultura! 
Revolution'.” In a determined tone, he said: "I believe that those who seriously 

harm the interests of the state and the people for the interests of individuals and 
small factions should be sternly dealt with. Some persons should be expelled to serve 
as a warning to others. Otherwise, unhealthy tendencies cannot be checked." 


in conclusion, Comrade Yaobang cheerfully told everyone: "You comrades will soon 
return to your respective posts. It is hoped that comrades will work hard to make 
new contributions to promoting the prosperity of the s ate and the well-being of the 
people and offer even greater contributions as compared with the period before you 
entered the party school!" 


Warm applause once again broke out in the hall. 
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TV SHOWS HU YAOBANG, LI DESHENG VISITING YUNNAN 


HK260906 [Editorial Report] Beijing Domestic Television Service in Mandarin on 

20 February during its regular 1100 GMT evening news program carries two film clips: 
1) Hu Yaobang and CPC Central Committee Political Bureau members Yang Shangkun, 

Yu Qiuli, and Li Desheng attending a Spring Festival party in Kunming on 20 February; 
and 2) Hu Yaobang speaking with primary school teachers and calling on two families 

of Dai nationality in Yunnan on 18 February, and Hu spending the Spring Festival 
together with people of a Yunnan Yi nationality village on 19 February. Yang, Yu, and 
Li are not shown accompanying Hu on 18 and 19 February. 


The first film clip, 1 minute in length, shows Hu, in western-style clothing, walking 
toward his seat at the Kunming party held in an unidentified gymnasium, in the company 
of Yang Shangkun, Yu Qiuli, and Li Desheng, in order of appearance. Yang, Yu, and Li 
are all in PLA uniforms. It then shows Hu standing in front of his seat and waving 
greetings to the party participanis, who are applauding his arrival; Hu, Yang, Yu, and 
Li, accompanied by "An Pingsheng, Pu Chaozhu, Zhang Zhixiu, and Xie Zhenhua, responsible 
persons of Yunnan's party, government, and Army, sitting in the gymnasium and watching 
theatrical performances; and Hu waving farewell to the party's participants. 


The announcer says: "According toareport filed by Yunnan Television Station reporters 
(Gao Shan), (Wang Zhengcai), and (Yang Zhidong), this morning CPC Central Committee 
General Secretary Hu Yaobang, and CPC Central Committee Political Bureau members 

Yang Shangkun, Yu Qiuli, and Li Desheng, accompanied by An Pingsheng, Pu Chaozhu, 

Zhang Zhixiu, and Xie Zhenhua, responsible persons of Yunnan's party, goverment, and 
Army, attended a Kunming Spring Festival party, which was sponsored by the “unnan 
Provincial CPC Committee, the provincia] people's government, and the Kunming Military 
Region." 


The second film clip, 2.5 minutes in length, shows Hu Yaobang speaking with "a dozen or 
so teachers of Dai and Han nationalities" in a room of a primary school at Dongli 
Village near Mangshi Township, Dehong Autonomous Prefecture of Dai and Jingpo nationali- 
ties, and Hu calling on two families of Dai nationality in the same village on 

18 February. It then shows Hu calling on families of Yi nationality and watching a song 
and dance performance in a “remotely situated village in the mountain region of Lufeng 
County" on 19 February. This second filmed report was filed by reporters of the Central] 
Television Station, according to the announcer. 


WU XUEQIAN INSPECTS FUJIAN COASTAL CITIES 


OW262359 Fuzhou FUJIAN RIBAO in Chinese 11 Feb 85 p 


[Excerpts] Wu Xueqian, state councillor and concurrently minister of foreign affairs, 
after cencluding his visit to Sri Lanka and Singapore, came to Fujian to inspect 
Xiamen, Quanzhou, and Fuzhou from 5 to 10 February, in order to understand the 
province's economic construction, and its implementation of the policy of opening to 
the outside world. He deemed that Fujian, especially Xiamen, is developing rapidly, 
and has good future prospects. 


In spite of the rainy weather, Minister Wu wisited Xiamen International Airport, Huli 
Industrial District, Dongdu Harbor, a magnetic tape plant, and the Yongtai Electronics 
Company. While inspecting the latter, he highly priased the pioneering spirit and 
management talent of the company's leaders, and inquired into details of the company's 
managemeut and production. 
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In Fuzhou, Minister Wu inspected the Wanmen computerized telephone switchboard. 
Fuzhou was the first city to introduce the facility, which allows direct dialing to 
some large cities in the country, as well as Hong Kong and Japan. Impressed by the 
facility, Minister Wu used it to call the Ministry of Foreign Affairs in Beijing, and 
said afterward that it sounded very clear and good. 


During his inspection in Fujian, Wu was received by Xiang Nan, Ma Xingyuan, Cheng Xu, 
Zhang Yumin, and Huang Changxi, and accompanied by Tian You, director of the provincial 
foreign affairs office. 


NPC DEPUTIES BEGIN INSPECTION OF BEIJING 


OW261516 Beijing XINHUA in English 1440 GMT 26 Feb 85 


[Text] Beijing, February 26 (XINHUA) -- More than 120 National People's Congress 
deputies began an inspection on Beijing today, to prepare a report for the congress, 
which opens here next month. 


At the demand of these inspectors, they were shown to a tailors vocational school this 
afternoon. The inspectors were fascinated by the clothes the students made. They 
praised the school as a good way to ease up the shortage for tailors in Beijing. The 
deputies also asked to see the units with poor operation so as to get an overall 
picture of the city development. 


Similar inspections are being held in other provinces, municipalities and autonomous 
regions. 


Among the Beijing inspection gruups are NPC Standing Committee Vice-Chairmen Zhou 
Gucheng, Yan Jici and Huang Hua. During their four-day irspection, they will visit 
factories, shops, building sites, hotels, schools, scientific and cultural establish- 
ments and residential areas. They will be looking to see how well the continuing 
reforms are working. 


At a meeting in the Great Hall of the People here on Monday, Beijing Mayor Chen Xitong 
urged the inspectors to pass on their suggestions and criticisms to city officials 
after the inspection. Vice Mayor Han Boping gave a brief account of local development 
last year and the main program for this year. 


RENMIN RIBAO: PLAN EARLY TO FOLLOW RURAL REFORM 


HK260631 Beijing RENMIN RIBAO in Chinese 25 Feb 85 p 1 
[Commentator's article: "Make Early Arrangements for the Major Goals of 1985"] 


[Text] The whole year's work depends on a good start in spring. And a matter of first 
importance in making preparations for ploughing and sowing this spring is to readjust 
the production mix in the rural areas. This matter involves all trades in the rural 
areas, and has a bearing on the reform of the state's economic structure and the 
interests of millions upon millions of peasants. As spring this year will not last 
very long, it is all the more necessary to make early arrangements for the farming 
plans for 1985. 


The state will no longer issue mandatory production plans to the peasants this year. 
Some cadres feel that with the abolition of mandatory plans, farming will be 

conducted by the peasants themselves, and the cadres can leave the peasants alone, or 
give less attention to them. 
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Some cadres would like to show concern regarding it, but as they were used to 
organizing production according to instructions from higher up, and now they are 

at a loss as to what to do. For many years, peasants depended on the higher-ups for 
their assigned production tasks. All they had to do was the sowing and harvesting, 

and they did not have to bother themselves with the demands of the market. Now that 
control is removed to invigorate the economy, they have no idea how to pass through 

the "transformation." What is to be planted, and what operations are they to do! At 

a time when the rural economy is undergoing reform, there will be a process of adapting 
oneself to tie new situation for cadres and peasants alike. In order to promote a 
shift by the rural areas onto the track of commodity economy, cadres and peasants of 
many localities have studied the central documents in an attempt to master the policies 
of the party and state on “reform, removing control, and readjustment," while linking 
with the actual conditions of the localities to unfold the discussion on “how to 

becme prosperous,” with talented people serving as examples. This is an efficient 

way to popularize the central documents among the masses and to broaden their vision 

in becoming prosperous. 


When it is said that the state will no longer issue mandatory plans, it does not mean 
that guidance and pians can be dispensed with. Some comrades have put it very well: 

"We cannot issue any mandatory plans, but guidance is indispensable." At a time when 
the rural economy is “shifting onto the new trace, it is ail the more urgent to make 
arrangements for annual farming plans, and the task of guiding rural work is not 
lightened; rather the responsibility is still heavier, a wider scope is involved, and 
methods should be more flexible and varied. To reform the production mix in the rural 
areas, it is necessary to simultaneously change the style of cadres thinking. To sum 
up, we should require our cadres to establish the concept of rendering service for 

the prosperity of the nation and the people. To organize discussions is to rectify the 
guiding ideas, to persist in the principle of seeking truth from facts, and to attac! 
importance to economic results. Do not go in for any formalistic practice such as 
“doing things in a big way." Any undertaking, whether large or small, rapid or slow, 
should first undergo investigation and researca and meticulous calculation, and we 
should refrain from rushing headlong into mass action. At the same time, we should 
guard against one-sidedness. We should take a firm grasp of grain production in 
accordance with the guidance of the national plan, attach great importance to improving 
the quality of grain and raising the output of each single crop, and sign contracts 
with the state early on the purchase and supply of grain. Attention should also be paid 
to market information and avoiding blindness. It is necessary to suit measures to local 
conditions and to the conditions of every individual, and to lose no time in drawing 

up plans to become prosperous, with every household making careful calculations. We 
should implement our measures and do a good job in all service work prior to the farming 
season in a down-to-earth way. 


RENMIN RIBAO ON FUNDING RURAL ECONOMIC GROWTH 


HK261351 Beijing RENMIN RIBAO in Chinese 19 Feb 85 p 


[Commentator's article: "Encourage the Masses To Raise Funds To Develop the Rural 
Economy" } 


[Text] Funds are an essential factor for realizing reform in the rural economic 
structure and developing commodity economy. Only when we have a certain amount of 
funds can we combine the funds with other production factors and form actual production 


capacity. 


During the past few years, as our rural economy continues to develop, there is more 
money in our peasants’ hands. This money should first be spent on expanded 
reproduction. Last year, our country's township and town enterprises developed 
enormously. 
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One of the important reasons for this development was the emergence in our rural areas of 
an unprecedented and enthusiastic mass campaign of raising funds. According to the sta- 
tistics of seven counties in Zhejiang Province, the masses there have raised funds of 
270 million yuan to set up about 10,000 township and town enterprises. Through funds 
raised from the masses, roads and railways have been built, communciations and transpor- 
tation undertakings, commerce and service trades have been developed, small cities and 
towns have been developed and capitai construction has been carried out on our farm land. 
in short, all the undertakings have been developed prosperously. Facts have proven that 
the masses raising funds is not simply a financial activity but is often an activity 
centered on raising funds that promotes the regional movement of materiel, personnel, 
technological and labor resources, and the recompination of these resources. It is a 
major activity to support our expanded reproduction and is a powerful supplement to the 
activities of banks and credit cooperatives. 


At present, the reform in rural economic structure and the development of commodity econ- 
omy demand the further expansion of diverse forms of activities to raise funds from among 
the masses. We must vigorously support these new activities, support the peasants’ cor- 
rect demand for raising funds, and encourage and support rural collective and cooperative 
financial organizations to raise and use funds in many forms. Developing this work of 
providing credit by the masses of the people in more areas and in a greater scope will 
play a greater role as a binder“ and a catalyst. At the same time, we should also 
conscientiously give guidance to the masses and give good advice to them on raising funds, 
provide them with reliable information services, help them to satisfactorily carry out 
feasibility studies and prevent the practice of raising funds blindly which may cause 
unnecessary losses. 


ARTICLE URGES GOOD DISCIPLINE INSPECTION WORK 


HK261535 Beijing RENMIN RIBAO in Chinese 19 Feb 85 p 5 


[Article by Han Guang: "Do a Good Job in the Party's Discipline Inspection Work in the 
New Situation"] 


[Text] Higher requirements are demanded in discipline inspection work as a result of the 
emergence of new conditions and new problems in the new situation. As the party's cadres 
engaged in discipline inspection work, we should wholeheartedly uphold and support the 
reform, uphold and support the policy of enlivening the domestic economy and opening to 
the outside world, and stand firmly on the front line of reform together with other com- 
rades of the party; we should effectively halt and strike at illegal criminal activities, 
put a stop to all unhealthy tendencies, strengthen the building of party style and party 
discipline, and safeguard and perfect the normal political life within the party, to 
eusure that reform can advance smoothly along e correct path. The new situation of re- 
form has endowed discipline inspection work with a new heavy responsibility, and it is 
necessary for the discipline inspection organizations at all levels to become a “great 
wall of iron and steel" in maintaining party discipline. 


With the development of the situation, new conditions and new problems are continuously 
emerging. This requires us to go deep into the reform, conduct investigations and stu- 
dies, and grasp the policy correctly. This is a problem of primary importance confront- 
ing discipline inspection work. The most important point in grasping policy is to act 
in accordance with current party policy, and to act in accordance with the decision of 
the central authorities on the reform of the economic structure. 
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Regarding some problems which are hard to pinpoint, we should not resort to rash 
decisions or handling, regarding some persons who deviate from the spirit of the 
„decision“ or violate the party's principles and policies, we should carry out guidance 
and education; and regarding those people who utilize the reform io carry out unhealthy 
activities or conduct illegal practices, resolute measures should be taken to curb then, 
and even party discipline and legal means can be applied to punish them, to ensure the 
correct implementation of the party's line, principles, and policies. 


In order to accomplish the primary task confronting us, it is necessary for us to 
conscientiously study and understand the spirit of the "decision," to consider and 
discuss matters of primary importance, and to have a good understanding of the overall 
situation. It is also necessary that we look back on our work to see if there was some- 
thing incompatible with the requirements of the new situation or not in keeping with the 
current policy, and to see if something was done under the influence of the "leftist" 
ideology. It is incorrect to presume that our past doings were without defects or 
mistakes, or uninfluenced by the "leftist" ideology. Conscientious consideration, 
inspection, and summing up of our past work are indispensable to our correct mastery of 
current policy. All the incorrect understanding or improper regulations of the past 
should be straightened out and rectified, and all the correct understanding and correct 
regulations should be upheld, and no perfunctoriness or vacillation should be practiced. 
In order to ensure smooth progress of the reform, discipline inspection committees at 
all levels and cadres working in this field should get involved in the reform, and thev 
should be familiar with the reform, take part in it, and consider and handle problems 

as the course of reform dictates, so that they can accomplish the task of reform 
together with other comrades. How should one become involved in the reform? How to 
serve the reform? How to coordinate one's efforts with the reform? It is necessary to 
conduct investigations continuously, and to study the cases of some units with good 
performance in the reform and in enlivening the economy, in order to conduct analysis 
and summary. The central task of the discipline inspection committee is to maintain 

the party discipline, straighten out party style, and ensure implementation of the 
party's line, principles, and policies. The experience in past years has proved that to 
straighten out party style, it is necessary to carry out resolute struggle against the 
practice of abusing one's power to gain private benefits and against serious bureaucracy. 


At present, a condition worth noting is that strict enforcement of orders and prohibi- 
tions cannot be practiced concerning unhealthy tendencies in the new situation. Take the 
following cases as an example. Regarding cases of party and government organs and 
cadres engaged in business activities, profiteering in materials in short supply, wanton 
raising of prices, indiscriminate distribution of money and goods, squandering and waste, 
and so on, the central authorities and the State Council have repeatedly issued strict 
orders prohibiting these practices, but up to now, some localities and units have paid 
little attention to these orders and are slow to act: some have adopted a wait-and-see 
policy and want to see what the "situation" will be and do not wish to correct their 
mistakes; and some even adopt the method of "the upper level authorities have policies, 
and we have measures to cope with them, and they want to take advantage of the reform. 
This attitude of refusal to obey orders and abide by restrictions and of following one's 
own inclinations is an unhealthy trend which can do great harm. If it is not rapidly 
stopped, it will certainly hamper and sabotage the reform of our economic structure and 
be detrimental to the great cause of our four modernizations. 


Straightening out party style and doing a good job in reform are not contradictory but 
are complementary to each other, and it is wrong to pit one against the other. Comrade 
Chen Yun pointed out recently: "The problem of ‘relaxation’ regarding the principle of 
party character and the discipline of the party does not exist. 
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“Without good party style, the reform cannot be satisfactorily accomplished." It is 
necessary to handle properly the relationship between party rectification on the one 

hand and reform and the open policy on the other, and to consistently grasp party 
rectification work well while implementing the decision on reform and the policy of 
opening. After party rectification has been completed and the building of the leading 
bodies has been accomplished, the work of reform and the open policy and other kinds of 
work will be greatly facilitated and can be done well. However, we cannot equate reform 
with party rectification, and it is not proper to say that since reform has been carried 
out, party rectification has been satisfactorily conducted. These two are different 

from each other, but are associated with each other, and they act upon each other. Reform 
can serve as one of the important criteria in evaluating party rectification work. Unif- 
ication of ideology, consolidation of work style, strengthening of discipline, and 
purification of organization put forward in party rectification work are the fundamental 
guarantees for the successful implementation of the reform and the policy of opening. 

in order to enable party style of improve markedly, the comrades of discipline inspec- 
tion committees of various provinces, municipalities, and departments did a great deal 
of work in the past year, and the situation of improving party style is very good. We 
should continue to grasp this work well. This work should be grasped not only by discip- 
line inspection departments, but also by the whole party. All the regions and units 
currently engaged in party rectification should make good use of this period to achieve 
positive results in party rectification work. As for those regions and units still not 
in the process of party rectification, they should carry out improvement work before 
party rectification has begun, as instructed by the Central Commission for Guiding 

Party Rectification, and this is very necessary for improving party style. As long as 
party committees at various levels pay attentiontothis and discipline inspection 
committees firmly grasp this, a situation in which the whole party grasps the party style 
will arise. The work of every level should be grasped by its higher level authorities, 
with special emphasis on units at the county level and above, paying special attention to 
building the leading bodies. It is necessary to have a basic understanding of the exist- 
ing condition concerning party style. Some places use the method of grasping the advanced 
and the backward to activate the average and render assistance to backward units, with 
good results achieved. As long as we can thoroughly grasp this work and carry it on 
properly, the party style will certainly be improved in a short time. 


Under the new situation, there is no reason for discipline inspection cadres to adopt a 
passive attitude, and still less should they be affected by gossip, resulting in an 
unstable working attitude. As the task in discipline inspection tecomes heavier and 
conditions become more complicated, we should fight with vigor anc vitality. Some 
comrades are affected by gossip, saying that "discipline inspection work is not easy to 
do, cannot be done well, and it is better not to do it.” It is right to say that the 
work is not easy to do"; but it is not necessarily appropriate to say that it “cannot 
be done well,” because facts have proven that with effort exerted this work can be done 
well; and it will not do to carry out the idea it is better not to do it,“ because the 
party organization asks us to do the job, and it must be done and be done well. Our 
discipline inspection cadres should take the initiative to fight along with the comrades 
who want to reform and advance together, If there are defects and mistakes, mutual 
understanding and mutual support should be rendered, and experience and lessons should 
be summed up. Comments on discipline inspection work, no matter where they come from, 
should be listened to, and corrections made if the comments are right, and in any case, 
our attitude should not be affected. Discipline inspection committees at various levels 
and all cadres engaged in this work are shouldering an important mission, and they must 
enhance their vigor and enthusiasm, study seriously, broaden their vision, increase their 
knowledge, and work assiduously, so that they can live up to the mission entrusted to 
then. 
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CORRECTLY UNDERSTANDING SCIENTIFIC SOCIALISM 


HK210330 Beijing GUANGMING RIBAO in Chinese 4 Feb 85 p 3 
[Article by Lu Zhichao: “Deepening a Scientific Understanding of Socialism"} 


[Text] The decision of the CPC Central Committee on reform of the economic Structure 
adopted by the 3d Plenary Session of the 1lth CPC Central Committee is the result of 
combining the basic tenets of Marxism with the concrete practice of China, which has 
made discoveries, inventions, innovations, and advances in the theory of scientific 
socialism. To correctly understand the spirit and various specific stipulation of 
the "decision" and correctly implement them in the practice of reform, as pointed out 
in the “decision,” the most important prerequisite is to theoretically deepen our 
scientific understanding of socialism. 


Better Understand Socialism «+ the Basis of Practical Experience 


The decision“ has made a significant theoretical advance, of which the essential point 
is that it eliminates the traditional idea of pitting the planned economy against the 
commodity economy and clearly points out that the socialist planned economy is a p!anned 
commodity economy based on public ownership. Other theoretical advances are ai! 

related to this theoretical breakthrough. Only by understanding the socialist econ mic 
system in this manner and carrying out the reform of the economic structure in light of 
this can our enterprises and our socialist economic system be full of vitaiity. 


The ideological root of the rigid patterns and defects in China's original economic 
system was due to certain fixed concepts in our understanding of socialism that did not 
conform to actual realities. Some people still cannot comprehend the theory and poli- 
cies for the reform of China's economic structure expounded in the “decision” and they 
still have misgivings. This is more or less related to the fixed concepts. The reasons 
these fixed concepts took shape were naturally complicated, and include the influence 
of foreign models; our past understanding, which is unsuitable to the new situation and 
was not changed along with developments; the “leftist" mistakes in the party's guiding 
ideology after 1957; and so on. Theoretically, the main problem is probably our 
dogmatic comprehension and misunderstanding of certain Marxist views on socialism. 


The tentative ideas on future commnist society (including socialist society) antici- 
pated by the founders of Marxism are undoubtedly correct and have been proved by the 
socialist construction in the last few decades. This includes the idea that the 
private ownership of the means of production in capitalist society will eventually 

be replace’ Sy a socialist society in which the laborers jointly own the means of 
production and jointly carry out production. Such a society will abolish the system of 
man exploiting man and the anarchic state of production, so that socia! production is 
coordinated in a planned manner according to the needs of the whole people. The 
development of this society will be divided into the initial and the higher stages. 
The vestiges of the old society will still exist in the economy, politics, morality. 
and other fields at the initial stage. The products will not yet be abundant. The 
principle of distribution according to work will be implemented for distributing con- 
sumer goods, and so on. However, some of these tentative ideas did not conform to the 
actual realities of the socialist countries established after these ideas came about. 
Among the ideas that did not work are the idea that the relations between commoditics 
and cur.ency will soon be abolished and the idea that the whole society will be able to 
proportionally assign work in various production departments and directly distribut: 
consumer goods according to the labor performed by the members of the society. 
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The development of history has its own logic, so we cannot demand that facts tally with 
the people's original tentative ideas. This also applies to Marx's tentative ideas. 
Nevertheless, we have no reason whatsoever to blame the founders of Marxism. According 
to the people's general analysis at present, Marx and Engels imagined that socialist 
society would be established on the basis of the fully developed productive forces and 
the relations of capitalism. In truth, the socialist countries established after these 
ideas came about were the countries where the productive forces were relatively back- 
ward and the relations of capitalism were underdeveloped. Such an analysis is 
undoubtedly correct, but it is still inadequate. We must understand that the clues to 
the development from capitalism to communism and the general principles of the new 
society observed and pointed out by Marx and Engels cannot be equated with the concrete 
developments of actual life. Moreover, when Marx and Engels anticipated the socialist 
society without the benefit of practice, specific examples could not be mixed with 
tneir utopian ideas. This is unavoidable in the case of any prediction. Generally 
speaking, this does not affect the scientific nature of their theory in the slightest 
degree. Therefore, the key to all problems is that we must adopt a scientific attitude 
toward Marxist theory and not misunderstand it or regard it as dogma. 


Following development of socialism from scientific anticipation to actual reality, the 
contradictions between theory and practice on the commodity economy, the planned 
economy, and other issues gradually became prominent. The conflicts between practice, 
reality, and theory universally existed in many countries that established the 
socialist system instead of an individual state and existed for several decades instead 
of a short period. Our actual economic life demands discarding certain theoretical 
concepts of the past because they cannot explain and guide the complicated economic 
phenomena of today. However, people usually cling to these theoretical concepts. 
Consequently, the commodity economy and the planned economy have long been regarded 

as objects that oppose and repel each other. Apart from other historical reasons in 
economy and politics, this is the main reason the overcentralized rigid patterns of 
the socialist economic system were able to take shape and remain for a long time. 


As socialism has developed over the past few decades, the traditional concepts that did 
not conform to reality were severely attacked on several occasions. In the course of 
transforming the military communist policy to a new economic policy, Lenin frankly 
declared: “Reality has proved that we have committed a mistake." He emphasized the 
importance of developing commerce and learning to do business. This shows that Lenin, 
who was loyal to materialist dialectics, did not let reality yield to theoretical 
principles, but subordinated his understanding to actual life, although what he 
approached was not yet socialist society but the transition to socialism. Owing to his 
early death, an understanding in this regard was not further developed and the princi- 
ples concerning the new economic policy were not thoroughly implemented. On the con- 
trary, a dogmatic understanding of theoretical Marxism and overcentralized, rigid 
patterns in practice emerged and developed. In the 1950's, Stalin clearly pointed out 
that commodity production under socialist conditions was fundamentally different from 
that under capitalist conditions. This was major progress. However, he imposed 
restrictions on commodity production, admitted that it existed only within a very limit- 
ed scope, and continued to regard commodity economy and the planned economy as objects 
that opposed and repelled each other. Thus, his ideas created new problems to be 
solved. In the early 1950's and 1960's, some socialist countries successively tried to 
make breakthroughs in the original concepts that did not conform to reality and dis- 
carded the rigid patterns, which resulted in a series of theorctical explanations and 
discussions. 
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* 
Due to the "Great Cultural Revolut ion“ and the leftist“ mistakes in the past, our . 
understanding came relatively late, with the exception of some specific cases and prob- 
lems. We came to realize this mainly after the downfall of the gang of four and 
especially after the 3d Plenary Session of the llth CPC Central Committee. Thanks 
to the historical experience and lessons, we have made rapid progress recently in both 
theory and practice. The scientific explanations on the socialist economy made by the 
“decision” in theoretical terms are the summation of the positive and negative experi- 
ences of the past 30 years or so end, in particular, the successful experiences since 
the 3d Plenary Session of the llth CPC Central Committee and the outcome of assimilating 
the theoretical and practical achievements of other socialist countries by referring 
to, analyzing, and exploring their positive and negative experiences. Historical 
facts have proved that the breakthroughs in the understanding of socialismare the demands 
of practice and the necessity of history. Marx said: “Theoretical plans can be per- 
fected only by accumulating a great deal of practical experience." ("Collected Works 
of Marx and Engels,” Vol 23, p 417) Socialism went from scientific anticipation to the 
practical stage long ago. Through developments over several decades and by accumulating 
practical experiences of many countries, it now possesses the conditions for summarizing 
new theories in light of practical experience. it is true that scientific socialism 
is now confronting and brewing a significant development. 


The history of both natural science and social science has proved that a scientific 
theory that is a set of inferences drawn in light of the rule-governed nature of things 
differs greatly in scientific nature and accuracy from a scientific theory, which is 

a theoretical summarization based on a great deal of data. The latter is the verifica- 
tion, complement, revision, and development of the former. This is also the case in 
the theory of scientific socialism. The “decision” has put forward the task of reunder- 
Standing socialism in light of our practial experience and has also opened up a new 
situation in which we can gain this new understanding. Such an understanding will 
stretch through a considerably long course. We should regard the decision“ as the 
beginning of the new stage, instead of the end of our understanding. 


The Reimplementation of the Ideological Line of Seeking Truth From Fact 


The theoretical breakthrough made in some important aspects of the socialist economy 
by the “decision” is due to the development of theory and practice in China fol lowing 
the downfall of the “gang of four and since the 3d Plenary Session of the llth CPC 
Central Committee. In the final analysis, it is the result of resuming and developing 
the party's ideological line of emancipating minds and seeking truth from facts. 
Comrade Den Xiaoping repeatedly pointed out that the ideological line of seeking truth 
from facts is that of the dialectical materialism and historical materialism founded by 
Marx and Engels. Such an ideological line is bound to emancipate our minds from al! 
kinds of mistaken and outmoded traditional and fixed concepts which do not conform 

to the developing circumstances and to break with conventions so that our thinking can 
further tally with the constantly developing situation. 


Emancipating minds and seeking truth from facts cannot be a l-shot effort. While 
expounding the necessity and conditions of reform, the “decision” briefly reviewed 

the process by which reform was put forward, deliberated, and has been practiced 

since the 34 Plenary Session of the lith CPC Central Committee. This was also a pro- 
cess of deeply implementing and constantly developing the ideological line of emanci- 
pating minds and seeking truth from facts advocated by our party. During this period 
tiie party led us in eliminating the mistaken and outmoded concepts which did not conform 
to reality and put forward the correct theories, principles, and policies in light of 
China's national conditions. 
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First of all, we smashed the convention of the “two whatevers,” negated the erroneous 
theories, concepts, and policies of the “Great Cultural Revolution,” decided to shift 
the focus of the party's work, readjusted the economy, carried out initial reforms, and 
more. During this period the stress of implementing the ideological line of emancipa- 
ting minds and seeking truth from facts was put on straightening out the mistakes of 
the “Great Cultural Revolution.” This process gradually led to the all-round summation 
of the positive and negative experiences of the socialist construction in the past 30 
years or so, which included the “leftist” mistakes prior to the "Great Cultural Revolu- 
tion,” Comrade Mao Zedong’s erroneous guiding ideology in his later years and how it 
took shape and developed, ud so on. Consequently, the problems in gaining a new 
understanding in light of the actual realities increased. The traditional ideas which 
were regarded as correct for a long time were negated and replaced by the correct 
theories and new ideas which conformed to history and reality. The erroneous “leftist” 
policies were no longer implemented and were replaced by the correct policies which 
tallied with the productive forces and the people's needs. Rapid progress and 
tremendous successes were achieved in the reform of the rural economic system in par- 
ticular. Apart from straightening out the mistakes of the "Great Cultural Revolution,” 
it was necessary to examine, in light of the practical experience of history and 
reality, the gains and losses of the entire period of socialist construction since the 
founding of the PRC and accomplish the task of correcting things in the guiding ideology. 
With the continuous development of this process and the gradual unfolding of the reform 
of the economic structure, it was increasingly necessary for the people, in light of 
China's conditions and characteristics and by referring to the historical experience of 
the countries which established the socialist system, to study and understand again 
whether or not the traditional concepts about socialist economy conformed to reality. 
This gave rise to the breakthrough in theoretical views previously mentioned. 
Naturally, the problems to be stressed in distinct periods are different. The efforts 
made in the past few years to correct things were aimed at negating the erroneous ideas 
and straightening out Comrade Mao Zedong's erroneous theory of the "Great Cultural 
Revolution” in his later years. What we should understand today is discarding the 
certain fixed concepts that do not conform to reality and correctly comprehend, enrich, 
and develop the theory of scientific socialism in light of practical experience. The 
two differ. However, they have a common point, that is, our theory, concepts, and 
policies conform to the realities of China and the world at present and accord with the 
objective demands of developing the productive forces and satisfying the people's needs, 
which is diametrically different from using conventions and concepts that do not conform 
to reality to restrict the development of the social productive forces and the progress 
of actual life. It is the essence of seeking truth from facts and the absolute demand 
of the Marxist world outlook to discard, without the least hesitation, all outmoded 
concepts that do not conform to facts and practice and replace them with the new condi- 
tions summarized from reality. 


Therefore, while studying the “decision” and realizing its theoretical significance, 

it is necessary to consciously take note of adopting the scientific atticude of seeking 
truth from facts, go deep into the practice of reform to conduct investigations and 
studies, and conscientiously understand the practical experience of the socialist con- 
struction. We should use such experience to compare, examine, and analyze the original 
concepts about socialism in our minds to see which of them conform to Marxise and are 
proved correct through history and thus to which we mist adhere. We should also see 
“ich do not conform to reality and thus must be discarded. With regard to the tradi- 
tional corscepts which do not conform to reality, we must make practical analyses in 
light of the actual circumstances. 
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Some traditional concepts are probably influenced by the rigid patterns of other coun- 
tries and our “leftist” erroneous mistakes in the past. Some were probably correct 
under the ristorical conditions in the past, but became outmoded with the developing 
situation today. And some were probably our misunderstanding of certain theses 

of Marx, Engels, and Lenin or the simplification of their tentative ideas that we 
regard as dogma. it is necessary to make appropriate analyses of al) the above 
circumstances. The traditional concepts stuck to conventions are wrong. It s also 
not a vractical attitude to recklessly negate everything without making an analysis or 
to try to create something new and please the public with nonsense. 


Restudy Marxism 


The reunderstasding of socialism and the reimplementation of the ideological line of 
seeking truth from facts are closely related to an important task -- restudying 
Marxisn. 


Marxism is our theoretical basis anc guide to action. Both the building of socialist 
modernization and the reform of the economic structure are carried out under the 
guidance of Marxism. To integrate the basic tenets of Marxism with China's concrete 
practice, it is first necessary to comprehend Marxist theory and seriously study the 
works of Marx, Lenin, and Mao Zedong. Without this prerequisite, what will we have to 
integrate with practice? Second, it is necessary to face reality and apply Marxism to 
solve the problems of the godernization program in connection with practice. Without 
this prerequisite, what is the use of studying Marxism? 


While the “decision” was still being drafted and deliberated in June 1984, Comrade Deng 
Xiaoping expounded the concept of building socialism with Chinese characteristics. He 
said: “It is extremely important for China to adhere to Marxism and social isn. 
“Frankly speaking, China should adnere to Marxism. Without earnest faith in Marxism, 
it would be possible for the Chinese revolution to be a success. Such faith is a 
motivating force.” "We have reiterated on many occasions the adherence to Marxism 

and the socialist road. Such Marxism should be Marxism integrated with China's actual 
realities and such socialism should be socialism with Chinese characteristics which 
conforms to China's practice.” These thoughts permeated the text of the “decision.” 
The “decision” pointed out: “Reform of China's economic structure means reforming, 

on the premise of adherence to the socialist system, a series of interrelated links azad 
aspects of the production relations and the superstructure that are not suited to the 
development of the productive forces.” The whole content and spirit of the decision, 
including certain theoretical breakthroughs, are the concrete manifestation of adherence 
to Marxismand socialism. What the “decision” has discarded are only the dogmatic 
attitude toward Marxism and the misunderstanding of scientific socialis»s,. Thus, it is 
necessary to conscientiously study the basic orinciples of Marxism in connection with 
the practice of reform. Even if we have studied in the past and are familiar vit“. 
Marxist theory, it is necessary to make further efforts to study again. 


When some people discovered that certain phrases and policies in the “decision” were 
different from their past understanding of socialism, they considered these to be a 
deviation from Marxism. In fact, the concept of Marxism they have in mind in actually 
not Marxism, but the outcome of the “leftist” ideological influence. 


I. 27 Feb 85 K 19 CHINA 
PRC NATIONAL AFFAIRS 


For example, they regard egalitarianism as socialism, distribution according to 

work, letting some people become rich first, developing socialist commodity economy, 
and other correct measures as capitalism; and so on. Some people also think that 
emancipating minds and eliminating the traditional concepts means discarding some of 
the scientific principles of Marxism. This shows that due to the influence of the 
"leftist" deviation for many years, there are many people who have not correctly 
received education about Marxism. They did not have a clear distinction between true 
and sham Marxism in their minds. This proves that it is necessary to restudy Marxisa 
in connection with practice. 


Even though many of us have seriously studied Marxist theory, it is necessary to 

study it again in the new situation. Because, although Marxism is an integrated 
theoretical system, when we studied it under a specific environment, situation, and 
practical task, we comprehended its certain aspects based on the experience at that 

time and our understanding was often stamped with the brand of the specific experience. 
Take our understanding of socialism for example: When we studied Marxisa in the 1950's, 
we tried to acquire an understanding from the struggles between the two antagonist ic 
classes and the two antagonistic economic sectors in the transition period, but 
neglected the great significance of raising labor productivity and developing the pro- 
ductive forces. We tried to acquire an understanding from the necessity and superiority 
of the centrziized and planned construction, but neglected the role of developing the 
commodity economy. Such a phenomenon is by no means strange. Although it accords with 
the theory of understanding, it has its own limitations. Because our environment, 
situation, and tasks are different from the past and because we have accumlated a great 
deal of experience, we will be able to acquire a new undersianding by studying again 
Marx’ expositions on a certain principle and to discover our misunderstanding or one- 
sided understanding while studying the seme expositions of Marx in the past. Hegel held 
that a maxim explained by a young man (even though his understanding of the maxim is 
absolutely correct) is not so significant and extensive as the wisdom of an adult who 
has experienced the hardships of life. The latter can express the whole of what is 
implied in the maxim. The exrerience of socialist practice in the past decades has, 
after all, matured our understanding of Marxism. Today when we are restudying the basic 
tenets of Marxism on historical materialism, scientific socialism, and political 

economy centered on the “decision” and in connection with practice, we can stimulate 

our theoretical interest as well as realize their significant role in guiding the 
building of socialist modernization and the seething life of structural reform. 


JOURNAL SUMMARISES LECTURES ON ECONOMIC REFORM 


HK251053 Beijing JINGJIXUE ZHOUBAO in Chinese 11 Feb 85 p 6 


["Summaries" of lectures given by economists at the “Advanced Study Group on Reform of 
the Economic Structure and Opening to the Outside World” sponsored by the China 
Federation of Economics Associations -- compiled by Guo Yancnun unless otherwise 
indicated] 


[Text] Editor's note: The “Advanced Study Group (a Reform of the Economic Structure 
and Opening to the Outside World” sponsored by the China Federation of Economics 
Associations has ended. The experts invited to give lectures at the study group 
excellently commented on China's economic development in the new period from different 
aspects and „ut forward, with sharp insight, many proposals on the current reform of 
the economic structure and on opening to the outside vor- 4. We have excerpted and 
edited the reports of some economists for your study and reference. [end editor's 
note] 
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Ma Hong 


Ma Hong said: We must affirm that a special feature of the socialist economy is 
planned economy. However, this does not mean chat we should deny the simultaneous 
existence of the attribute of commodity economy in the socialist economy. The anti- 
thesis of commodity economy is not planned but natural economy. An important task 

in the reform of the economic structure is, while adhering to the principles of planned 
economy, to organize the economic activities of society as a whole according to the 
requirements of commodity economy, to strive to exercise effective control over major 
issues while allowing flexibility on minor ones and, with the prerequisite of ensuring 
the coordinated development of macroscopic economy, to enliven the various aspects 

of urban and rural economic life. This makes it necessary for us to acknowledge that 
the attributes of planned economy and commodity economy can be integrated theoretically 
in the socialist economy and that it is possible to identify a form and a point of 
integration between them in practice. 


Liu Guoguang 


Liu Guoguang held that every pattern of economic structure consists of the following 
basic elements: the structures of ownership, economic decisions, economic regulation, 
economic interests, and economic organizations. The reform of China's economic pattern 
can generally be summed up in the following five ways: 


1. Reform the previous unitary structure of public ownership into one in which the 
system of ownership by the whole people plays a leading role and in which various 
economic forms and operation methods, such as collective and individual economy and 
the various economic combinations, develop side by side. 


2. Within the system of ownership by the whole people, change the previous structure, 
of excessively concentrating the power to make economic decisions in the state, to one 
ot invigorating enterprises, in which the state, enterprises, and laborers make 
economic decisions. 


3. In the relationship between planning and the market, change the previous planning 
mechanism, which excluded market mechanism and in which mandatory planning and 
administrative means played a leading role, into a system of economic regulation in 
which mandatory planning is strengthened and whica chiefly applies economic means, 
such as price, and market mechanism to carry out economic regulation. 


4. On the system of distribution, change the previous practice of excessively stressing 
State interests into one of giving consideration to the interests of the state, the col- 
lective, and the individual, and of closely linking economic income with economic 
results. 


5. Organizationally, change the previous structure of economic organizations, which 
did not separate the functions of government from those of enterprises, which stressed 
vertical subordination, and which was characterized by the barriers between different 
departments or regions, into a crisscross and interconnected system of economic 
organizations which separates the functions of government from those of enterprises, 
which stresses horizontal links, and centers o» key cities. 
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He held that the new economic pattern formed in such a way is one of planned economy 
with Chinese characteristics, which invigorates enterprises, and which consciously 
relies on and applies the law of value. It is not only completely different from the 
market economic pattern in capitalist countries but is also considerably different 
from that in the other socialist countries. It has distinct Chinese characteristics. 


Huan Xiang 


Huan Xiang held that there is sharp competition in the study and application of new 
technologies among some major countries in the contemporary world, with the countries 
making an early start striving to preserve their supremacy and the countries making a 
late start rousing themselves to catch up. The economic value of new scientific and 
technological products has not been able to catch up with the value of traditional 
industrial products for the time being, but the former will surely exceed the latter 
in the future. The period from the achievements in basic studies to practical applica- 
tion and to the entrance of new products in the market has been reduced to about 2 
years. A number of countries have adopted effective measures to develop science and 
technology, such as increasing budgetary expenditure. Scientific and technological 
exchanges between various countries have also grown in scale. 


In light of the above-mentioned conditions and reality in our country, it is necessary 
to adopt the following countermeasure,;, Strengthen unified state leadership, define 
the focal point of our work, and formulate medium- and long-term planning; study the 
world's economic, scientific, and technological development by 2050; import foreign 
technology and funds; bring into play our supericrity in natural resources; do a good 
job in integrating military with civilian production; turn out key aid readily 
marketable products in order to participate in international market competition; 
speedily transform the achievements in scientific research into productive forces; and 
form a network of scientific and technological information exchange throughout the 
country. (By staff reporter He Tongfu) 


Sun Shangging 


Question by student: What is the fundamental difference between socialist commodity 
economy and capitalist commodity economy? 


Answer: As far as commodity economy is concerned, there is no essential difference 
between them. The difference lies in different systems of ownership. Moreover, 
labor, conscience, and morality are commodities in a capitalist society but they are 
not commodities in a socialist society. 


Question: Why is it that commodity economy is an inevitable phase in socialist economic 
deve lopment ? 


Answer: This is because: 1) It is in line with Marx idea. 2) In the socialist 
period the fundamental interests of the entire people are identical, but there are 
also commodity exchanges between the economic interests of the whole and the part 
and between the various parts. And3) in a socialist society production mst be 
regulated and developed according to commodity economy and its laws. 
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Question: What is meant by the formlation that socialism is an organic entity between 
planned and commodity economy? 


Answer: Socialist unified planning must be one which takes the role of the law of value 
into full consideration and which is suited to the conditions of commodity economy. 


Question: What is the fate of commodity economy after the socialist stage? 


Answer: I do not agree with the theory which advocates the permanent existence of 
commodity economy, but the disappearance of commodity economy is still in the distant 
future. I think there will surely bean advanced form to replace it. (by Yang Jingxue) 


Gu Ming 


Our country has entered a new socialist period of overall transformation. In this 
period it is necessary to strengthen the building of the legal system and to run the 
country according to the iaw. The Constitution of the party stipulates that the party 
should carry out its activities within the limits prescribed by the Constitution and the 
law. This shows that our country has entered a law-abiding era. Gu Ming held that in 
Strengthening economic legislation in the future it is necessary to carry out the 
following tasks: 


1. Enact legislation in a planned way. Given the weak economic law in our country, 
numerous tasks have yet to be undertaken. However, we should not rush into mass action 
but should carry it out step by step and in a planned way. 


2. Adopt legal procedures in order to prevent endless wrangles on legal matters among 
various departments. 


3. Expand the legislative power of various provinces. The State Council may 
promulgate some provisional regulations and ordinances to suit the needs of rapid 
economic development. 


4. Step up the work of sorting out the former laws, regulations, and ordinances. 
According to some statistics, our country has formlated about 2,000 regulations and 
ordinances since the founding of the PRC. There are quite a few contradictions between 
the new and old regulations and ordinances. Only 30 percent of these regulations and 
ordinances do not contravene the existing Constitution. 


5. Step up the execution, supervision, and inspection of economic laws. There must 
be supervisory departments to implement all regulations and ordinances. 


Gu Ming also said that in stepping up publicity work on economic regulations and 
ordinances, we have a lot of work to do. In order to train cadres and to popularize 
knowledge of economic law, it is first necessary to set aside time to train, in 
rotation, enterprise directors and managers throughout the country. (by Shen Ling) 


Jiang Yiwei 
Jiang Yiwei said: It is necessary to understand "why it is that invigorating enter- 


prises is a key link in the reform of the economic structure“ from the following 
aspects: 
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1. The reform of the economic structure is aimed at liberating the productive forces. 
Where are the social productive forces? They can only exist in economic entities 
engaged in practical production. Therefore, it is imperative to liberate enterprises 
from the various fetters that hinder the development of productive forces and to 
invigorate enterprises. 


2. Enterprises are also where social productive forces are directly reflected. In 
reforming the economic structure, we should not only adhere to the basic system of 
socialism but also reform those specific systems which obstruct the development of 
productive forces. Whether these specific systems obstruct the development of produc- 
tive forces must be examined from the production and operation activities of enter- 
prises subject to actual obstruction. 


3. The basic task of the reform is to "build a socialist economic structure with 
Chinese characteristics that is full of vigor and vitality, so as to promote the 
growth of the forces of production." The basis of this vigor and vitality lies in 
the vigor and vitality of enterprises, which serve as economic cells. 


Li Cong 


Li Cong said: The new technological revolution will act on the world economy with its 
tremendous force and bring about new changes in the world economic structure. The 
specific features of the world economic structure that confronts us are as follows: 
1) With the development of North America, Japan, Western Europe, the Soviet Union, 
Eastern Europe, the developing countries in the Asian and Pacific regions, and the 
Latin American countries, the world economy will increasingly become multipolarized. 
2) The imbalance in development among the developing countries will accelerate and 
there will even be polarization, with some new industrialized countries further raising 
their economic levels while the majority of the most underdeveloped countries remain 
stagnant for a long time. 3) The gap between the developed countries and those 
developing countries which develop slowly or even stagnate will be further widened. 


He held: Such a world economic pattern is full of complicated contradictions and 
Struggles. This is an opportunity, as well as a challenge to us. Our countermeasures 
mist be: 1) We should diversify our economic and trade relations with foreign coun- 
tries, change the previous practice of concentrating on the United States and Japan, 
and appropriately expand and strengthen our relations with Western Europe, the Soviet 
Union, and Eastern Europe. 2) We should find proper methods to develop economic 
cooperation with our neighboring countries, that is, with the develops g countries and 
regions in Southeast Asia, with the ASEAN countries as a nucleus. 3) We should 
develop and expand economic cooperation with the developing countries and provide 
them with effective aid. 


Zhang Zhuoyuan 


Zhany Zhuoyuan held: In the future the reform of our country's pricing system should 
chiefly be carried out in the following three ways: 1) Reform the producer prices of 
manufactured goods with the focus on raising the prices of energy and mineral products. 
We should raise the prices of energy and mineral products, readjust the price of 
timber, the charges for water and utilization of urban land and the prices of raw 
material and processing industry products, raise transportation charges, and readjust 
the prices of building materials; 2) Reform the prices within the circulation links 
with the focus on solving the question of granting excessive subsidies to consumer 
goods. This includes raising house rents and the prices of agricultural production 
means. 3) Reform the price parties among various kinds of farm produce centering on 
the readjustment of grain prices, in order to facilitate the readjustment of the 
agricultural production structure. 
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Moreover, we should also widen the price differences between products of different 
qualities. Of these, the reform in the first aspect is the most important. 


He held: We should not give up the policy of stabilizing commodity prices. Generally 
speaking, commodity prices will tend to rise to a certain extent in the future but 

we should restrict the average margin of price hikes and keep it within a safety line 
or a warning level. He held: This safety line must be set within 2 percent of the 
annual price hike and the final warning level is the annual average interest rate. 

Even in a year when concentrated effirts are made to readjust price parities or 
differences, we should also strive to keep the general level of commodity prices 

and the rate of price hikes under and not above these levels. At the same time, even 
with a price hike of 2-3 percent, we should also try by every possible means to prevent 
the people's living standards from falling. 


LIAOWANG ON NEED TO CURB UNHEALTHY TRENDS 


HK260823 Beijing LIAOWANG in Chinese No 6, 11 Feb 85 p 4 


{"Special"” commentator's article: "New Unhealthy Trends Must Be Vigorously Curbed 
During the 2d-Phase Party Rect if icat ion“ 


[Text] In the current reform of the economic structure, with the focus on the urban 
econony, new unhealthy trends are growing, spreading, and becoming increasingly acute. 
They have been fairly serious in some localities and units and therefore it is quite 
necessary for leading cadres at ail levels to attach great importance to this question. 
The units carrying out the 2d-phase party rectification should grasp the question of 
curbing these evil trends as an important issue. 


The new unhealthy trends have numerous manifestations, such as iJlegally buying up eoods 
in short supply and reselling them at a profit; disrupting the market by indiscrimin- 
ately raising commodity prices; recklessly demanding a share, a rebate, or a tip for 
granting benefits, taking or giving bribes, and even extorting money; excessively or 
indiscriminately issuing bonuses or goods to evade taxes; eating and drinking extrava- 
gantly, giving dinners, or sending gifts with public funds; rushing to promote 

people to higher posts or grades; indiscriminately issuing allowances 

or subsidies under all kinds of pretexts; promoting the saice of unmarketable 
goods of inferior quality by offering rich rewards as bait, and so on. Although they 
have numerous forms and use ever-changing methods, they have one thing in common. 

They avail themselves of the loopholes in the reform to seek private gains for 
individuals or small groups. 


These unhealthy trends are extremely harmful: 
1. In an effort to gain extra advantage or to seek ill-gotten gains for individuals 
or small groups, they do not hesitate to sacrifice state property and to incur economic 


losses to the collective and the masses. 


2. They discredit the reform, undermine the party's prestige among the masses, and 
shake the people's confidence in striving for fulfillment of the party's general task. 
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3. they contaminate the body of our party, corrupt the cadres and the masses, and 
poison the mince ~. the youth, with the results that some party members completely 
forget the fundamental aim of serving the people wholeheartedly and the party's 
traditions, and that some cadres and masses relax their will to fight, work per- 
functorily, and even take a criminal path. 


4. They provide bad people with an opportunity and open the gates wide for these 
people to fish in trouble waters. 


The new unhealthy trends enumerated above are very misleading because they often 
emerge under the disguise of "reform" and “invigorating the economy." And because 
they frequently involve party and government leaders in some departments or units, 
are related to the partial interests of these departments or units, are related to 
the partial interests of these departments or units, and involved a large number 

of party members, cadres, and masses, solutions to them are fairly difficult and are 
sure to meet with all kinds of resistance. However, we should be soberly aware 
that our party has always won the confidence and enjoyed the love, esteem, and 
support of the people by sincerely and wholeheartedly struggling for the interests 
of the people. That is why the party has been victorious in its causes. We should 
proceed from this high plane and adopt effective measures with a sence of great 
urgency and extreme courage to vigorously curb the evil trends that are endangering 
the party, the state, and the people. 


Though seemingly rampant, the new unhealthy trends run counter to the fundamental 
interests of the masses of people and will therefore be cast aside and denounced by 
the great majority of party members, cadres, and masses. We have the ability of party 
members, cadres, and masses. We have the ability to curb them. This has been proved 
in the practice of some units carrying out party rectification. Their principal 
experiences can summed up as follows: 


1. Conduct ideological education vigorously and in a deep-going way. The emergence 
of the new unhealthy trends has its objective cause in the corrosion by capitalist 
ideas and so on. However, there are also subjective factors, which are chiefly the 
failure of some party members to profoundly understand the objective and guiding 
thinking of the reform and their one-sided or erroneous views about the reform. For 
example, holding that “reform is tantamount to contracts and contracts are tantamount 
to profit-making," some people regard the reform simply as a redistribution of 
interests; and setting the reform against rectification of party work style and 
enforcement of discipline, some hold that to invigorate the economy, it is necessary 
to “relax” discipline. Some hold that to invigorate the economy, it is necessary to 
"relax" discipline. For this reason, it is quite necessary to guide the vast numbers 
of perty members, particularly the leading cadres of the party at all levels, in 
further studving the central documents on reform, understanding the objective and 
significance of reform, and straightening out their ideas regarding reform. At the 
same time, it is necessary in light of party rectification, to publicize the idea of 
wholehearted service to the people and to initiate communist morality and practice; 
to publicize the importance of observing discipline and abiding by the law; to 
publicize correct handling of the relationships between the interests of the state and 
of the people and between the interests of the individual and of the small unit; to 
publicize good party members and cadres adhere to party principles and dare to resist 
unhealthy trends and evil practices; and to criticize the ideas of departmentalism 
and individualism, of seeking private gains at public expense, and of harming others 
to benefit oneself. 
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It is also necessary to refute various absurd arguments, such as “we can create value of 
indulging in eating and drinking“ and ve can invigorate the economy by sending gifts"; 
to publicize the experiences of some units in grasping both party work style and reform; 
and to publicize the necessity of carrying out reform in an all-round and correct way 
and not in a one-sided way and to refrain from becoming eulogists of dishonest 
practices. 


2. Seriously, conscientiously, vigorously, and properly handle the problems that have 
come to light. It is imperative to resolutely investigate and deal with major events 
‘thich have caused serious harm, which are abominable, and which are absolutely 
unhealthy. If these practices have been carried out as a result of the decision of an 
organization, it is necessary to affix the responsibility of the principle responsible 
person. If they have been carried out as a result of the decision of an individual, 
it is necessary to affix the responsibility of that individual. With respect to party 
members who have made serious mistakes, it is necessary to take disciplinary action 
against them and even to dismiss them from their posts or expel them from the party. 
Those who have violated the criminal law should also be punished according to the law. 
We should not dispose of the matter in a perfunctory way after the people concerned 
have made self-criticism, still less should we engage in the practice of “just this 
once, not to be taken as a precedent.” In dealing with problems, we should proceed 
from the standpoint of its being advantageous to reform, have our eves on educating 
most people, and pay attention to drawing a clear distinction between the new 
unhealthy trends and proper economic activities. We should have a sense of prosperity 
and pay attention to policies in dealing with problems involving the masses. 


3. After conducting meticulous investigation and study, by proceeding from the 
principle of adhering to reform and refraining from unhealthy trends and evil practices, 
and basing ourselves on the practical conditions and the existing possibilities, we 
should draw up some guidelines for distinguishing between steps to invigorate the 
economy and illegal activities, so that the vast numbers of party members and cadres 
can act accordingly and will no longer "make mistakes unknowingly.” 


WRITER DISCUSSES CHERISHING ARTISTIC FREEDOM 


HK260351 Beijing RENMIN RIBAO in Chinese 25 Feb 85 p 7 
[Article by Cheng Shuzhen: "Boundlessly Cherish Our Freedom" | 


[Text] Having returned from Beijing as a participant of the Fourth National Congress 
of the Writers Association, I find I can hardly contain my excitement. Comrade Hu 
Qili's congratulatory speech made on behalf of the party Central Committee is stil! 
ringing in my ears: "The writers must think with their own brains, and they have ful! 
freedom to choose their own subject matters, themes, and artistic means of expression, 
oo “hey have full freedom to express their feelings and passions, and their own ideas, 

thus will it be possible to produce works that are genuinely inspiring and will 
play an educational role." 


How well put are these words of Comrade Hu Qili! They have tugged at the writers’ 
heartstrings, and fully expressed what we have been thinking of and yearning for so 
many years, a wish which we have all along worked hard in pursuing, which was sometimes 
near, and sometimes far away, and is now finally spoken out in accurate and explicit 
language. Now we feel a burden removed from us, and we feel as light as a swan, ready 
to spread our wings to fly up high in the sky. 
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In seeking such a state of freedom in creation, what a tortuous and long road we have 
gone through, and how high a price we have paid for it! How many of our forerunners, 
our teachers, our contemporaries, and our young successors have been run over and crushed 
under the wheels of leftisn, who have vainly wasted their precious youth — those pro- 
mising years, their outstanding talent, and even their lives. What great setbacks and 
losses our literary undertaking has suffered (not only literature)! In the 10 years of 
turmoil, an atmosphere in which “ten thousand horses were all muted” took shape, which 
was rarely seen at any times and in any countries. Since the smashing of the “gang of 
four,” we have won our second emancipation and welcomed in a springtime of literature 
and art. However, the phantom of ultra-leftism has now reappeared, making it difficult 
for people to forget their fear and become restless. Therefore, the writers have never 
felt free and found it difficult to spread their wings. 


Now with the warm spring breeze of the Id Plenary Sessions of the II th and 12th CPC Central 
Committees, with the upsurge of reform and the rapid development of the four moderniza- 
tions, the golden age of literature and art has finally arrived in big strides with 
unexpected speed, keeping pace with the times. We feel the earth and the sky infinitely 
broader, and the sky all clear and bright; and we find ourselves filled with a tremendous 
impulse never felt before, an urge to make a leap forward. I said to myself: Now that 
everything is ready, what you are to do next and how you are to do it all depends on you 
yourself! 


Of course, our minds are also imprinted deeply with Comrade Hu Qili's earnest advice: 
"The writers’ own ideology and feelings and the whole activities of their literary 
creation should be in harmony with such free environment provided by the party and state. 
To achieve this, the writers must do their best to understand the interest of the state 
and people, the law that governs social development and changes, and their own social 
obligation; and they must fight against bourgeois decadent ideas and the pernicious 
feudal influences. Only then will they be able to genuinely attain the state of freedom 
of creation.” We should always remember such earnest advice from the Party Central 
Committee and try to understand it in earnest; in particular, writers who are party 
members should carry it out to the letter. 


Often, there are two sides to every question, and it is the same with writers’ activities 
of creation. First, the writers need a free creative environment, conditions, and 
atmosphere so that they may fully display their talents and carry out their creation 
boldly and without restriction; only then will they be able to create precious literary 
gems. Such free environmental conditions, and atmosphere should be provided for them 
by the party and state. Now, we have such conditions after much expectation (of course, 
it still depends on the understanding and resolute implementation of party organizations 
and governments at all levels, and the organizers and leading members of literature and 
art organs. On the other hand, we writers should treasure such freedom, and use it 
correctly, so as to bring out ideology and feelings and our whole creational activities 
into harmony with such freedom. We must have an understanding of the solemnity and 
social obligation of writers being architects of the human soul. We must have our self- 
respect as writers, and be strict with ourselves; and we must guard against the abuse of 
such freedom or belittling it. We should by no means forget ourselves, and create bad 
social effects through our own irresponsible behavior and works, giving others a handle 
against ourselves, which will in turn affect our freedom and our use of freedom (in this 
respect, it is not without lessons for us to draw from). In this way, our freedom will 
be still more secured, and vill enjoy still greater freedom in our literary creation. 
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My happiness is beyond words, because 1 find myself living in such fine times. 

Perhaps some people may say, you are too easily satisfied. Yes, I feel quite satisfied. 
I hold that this is a unique virtue of our Chinese intellectuals. We should persist in 
and bring forward such virtue, for the motherland and our future. 


Now it is time for us to make contributions. Therefore, I am all for the last few 
words in the concluding speech by Comrade Wang Meng at the congress: Let us be 
stricter with ourselves, be more responsible and show more self-respect to ourselves! 
Let us write better and still better works!" Let us unite as one in harmony and exert 
our efforts to add brilliance to our times, to add motive force to the advance o! 
history, to strive for the takeoff of the Chinese nation and the prosperity of the 
motherland with artistic treasures worthy of our times, and artistic gems on a par 
with the brilliant culture ot our nation and the excellent literary heritage of 
mankind! 


SCIENCE, TECHNOLOGY REVIEW RESUMES PUBLICATION 


HK270451 Beijing CHINA DAILY in English 27 Feb 85 p 3 
[By staff reporter Chen Ping jun] 


[Text] The quarterly Chinese journal, SCIENCE AND TECHNOLOGY REVIEW has resumed 
publication after a three-year break. It was praised as "a channel through which 
Chinese-Americans contribute to China's modernization" by Tian Jiyun, vice-premier, 
at a tea party on Sunday. 


Aimed to promote the exchange of science and technology and explore routes to moderniza- 
tion, the journal was first published by Chinese-American scientists, including Chen 
Ning Yang and Shing-shen Chern, in 1980. It ceased publication in 1981 after the third 
issue, primarily because of financial and technical problems. 


Efforts to revive the journal began last year and work was stepped up when the China 
Science and Technology Review Society was formed in Beijing last November. A non- 
government agency, the society is publishing the journal in cooperation with the 
California-based U.S. Science and Technology Review Society. It will be distributed 

in China as well as abroad. An article titled "China Joins the World, Prospects and 
Implication" by M Oksenberg, an American specialist on Chinese problems, is the leading 
story in the new issue. There are 20 other articles focusing on economics, engineering, 
management, population problems and education. 


BRIEFS 


LITERARY BIMONTHLY -- The first issue of ZHONGGUO ZUOJIA [CHINESE WRITERS], a literary 
bimonthly run by the Zuojia Publishing House, was published and distributed on 

11 February. In addition to carrying long and medium-length literary works ZHONGGUO 
ZUOJIA will also carry some outstanding short literary works. The first contains an 
article by noted writer Ba Jin on his trip to Japan, and novels by famous writers. 
[Summary] [Beijing in Mandarin to Taiwan 0400 GMT 12 Feb 85 OW) 


DEFENSE SCIENTIFIC MAGAZINE -- A new literary periodical SHEN JIAN [DIVINE SWORD] 

was published in Beijing recently. It will report on the life and work of the 
scientific and technological workers, workers, cadres, and PLA commanders and [fighters 
of China's national defense industry. Important developments on the national defense 
scientific research front will be introduced to readers in this periodical. tent 
[Beijing Domestic Service in Mandarin 1200 GMT s Feb 85 OW] 
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SHANGHAI LIGHT INDUSTRY FACES MATERIALS SHORTACE 


HK270447 Beijing CHINA DAILY in English 27 Feb 85 p 2 


[Text] Light industry in Shanghai is suffering a severe shortage of critical raw 
materials, the newspaper ECONOMIC INFORMATION reports. The paper says industry is short 
19,600 tons of pig iron, 38,600 tons of steel, 16,000 tons of fat, 10,000 tons of 
sodium carbonate, 4,000 tons of mirabilite, 4,800 tons of alcohol, 3,200 tons of 
glycerine and 1,300 tons of polystyrene. Among other acute shortages are aluminum for 
making toothpaste tubes and cameras, zinc for manufacturing electric cells, copper for 
production of bicycles and watches, and linden wood, the paper says. 


The Light Industry Bureau in Shanghai is taking steps to solve the shortages, including 
purchase of materials from other regions and importing from foreign countries. The 
bureau has asked all industries and regions for special cooperation during the crisis, 
the paper reports. 


ZHEJIANG JALLS CADRE SHELTERED BY FACTIONALISM 


OW270009 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 25 Feb 85 


Net While conduct! party rectification, the Wenzhou CPC Committee and its 
Discipline Inspection Commission seriously investigated and dealt with a grave case in 
which a party cadre named (Xu Zhixing) had violated the law and discipline, but had 
been shielded by factionalism for as long as 4 years. In connection with this case, 
the Discipline Inspection Commission of the Zhejiang Provincial CPC Committee issued a 
circular, urging that, in the course of party rectification, the CPC Committees and 
Discipline Inspection Commissions at 1 levels take resolute and effective measures 
to eradicate factionalism, tighten party discipline, and rectify party style, to expand 
the results of party rectification and ensure the smooth progress of reforn. 


(Xu Zhixing) was the party committee secretary, and concurrently manager of the Wenzhou 
Ocean Fishery Corporation. In total disregard of the state law and party discipline, 
he took advantage of his position to carry out various activities against the law and 
discipline. In 1980, after his acts of deception in violation of the financial regula- 
tions and discipline had been investigated and criticized by the party organization, he 
began to hate (Yang Zhaocheng), a probationary party member and technician of the 
corporation's capital construction section, and other comrades who had reported his 
acts honestly to an investigation group sent from the higher level. He took the 
orportuaity to retaliate against these comrades. In addition, he took advantage of his 
position to cape, seduce, and insult many women workers. The ebove-mentioned acts committed 
by (Xu Zhixine), in serious violation of the law and discipline, were exposed and 
reported to the authorities concerned by the masses as early as 1980, During the 4 
years since then, the former city and prefectural leading organs has dispatched several 
investigation groups, including four high-powered, ones to investigate the case. 
Largely because of factionalism, however, each investigation concluded without definite 


results. 


Following the promulgation of the CPC Central Committee's decision on party rectification, 
the Wenzhou CPC Committee sent an investigation group to reopen the case in April ind 
june of last year. As a result of more than 4 months’ investigation by the group, and 
the examination conducted by public security organs, and with approval from the city 
srocuratorate, the Wenzhou Public Security Bureau finally arrested (Xu Zhixing) 
according to law. Last December, the Wenzhou Intermediate People's Court 

sentenced him to 4 vears of imprisonment. Last January, the Wenzhou CPC Committee 
decided to expel him from the party. 
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GUANGXI FIRST SECRETARY ATTENDS TEACHERS FORUM 


HK211330 Nanning Guangxi Regional Service in Mandarin 1! 30 C’T 1° feb 85 


[Excerpts] on the afternoon of 17 February, the regional CPC Committee and the regional 
people's government held a Spring Festival forum for teachers. Some special erade, 
outstanding, and veteran teachers from universities, middle and primary schools, and 
kindergartens of the region and in Nanning Prefecture and city attended the forum. 
Others attending the forum were Qiao Xiaoguang, first secretary of the regional CP 
committee; Jin Baosheng and (Tao Haiying), deputy secretaries of the regional Crc 
Committee; Qin Yingji and Hou Depeng, members of the regional CPC Committee Standing 
Committee; and responsible comrades of departments concerned. Wu Keqing, vice chairman 
of the regional people's government, presided over the forum. 


Comrade Jin Baosheng spoke at the forum. On behalf of the regional CPC Committee, 
Comrade Jin Baosheng extended season's greetings to the representatives present at the 
forum and to the 340,000 hard-working teachers in our region. He said: The regional! 
CPC Committee and the regional people's government will organize a preparatory commit- 
tee for eachers’ day to ceremoniously mark the first teachers’ day in our country. 
Through the celebrations, we can enrich the content of socialist spiritual civiliza- 
tion and can enable the whole society to respect teachers and education. Teachers’ 
practical problems can be solved more rationally and properly when conditions permit. 
He hoped all teachers would do well in educational reform to meet the needs of economic 
development. We must quickly train more and better qualified personnel and must 
contribute toward the prosperity of our region. 


(Zhuang Hongkan), a special grade teacher of Nanning City No 2 middle school; (Lin 
Yubi), a teacher at the (Tiantao) primary school; and (Jiang Jiahu), assoicate professor 
of the Guangxi College of Nationalities, spoke at the forum. 


HENAN RIBAO ON VIOLATING PARTY DISCIPLINE 


HK261315 Zhengzhou Henan Provincial Service in Mandarin 2300 OMT 25 Feb 85 


[Report on 26 February HENAN RIBAO cormentator s article: “Strengthen Party Spirit, 
Scrictly Abide by Discipline, and Curb Unhealthy Trends”) 


[Text] The article says: The Xuchang City Heavy Industry bureau took the opportunity 
of consolidating, checking, and accepting enterprises to indulge in extravagant eating 
and drinking and to accept gifts. This was a serious violation of discipline. This 
incident tells us again that in the new situation, if we do not take resolute measures 
to curb all unhealthy trends, the party's reputation and prestige will be sabotaged, 
the relationship between the party and the masses vill be impaired, the correction of 
party style will be mere empty talk, and reform will therefore come to a premature end. 
If we want to curb unhealthy trands, we must strengthen the concept of the party, must 
strictly abide by party discipline, and must basically enhance party members’ and party 
cadres’ political quality. 


It is now said that in carrying out reform and invigorating the economy, mam new 

sit. ations have emerged and it is difficult to get a clear understanding of some 
Jerarcation lines between right and wrong. In fact, this is a pretext for shielding 
dishonest practices. Indsed, many new situations and problems have emerged in the 
course of reform and we are required to conduct investigation and study. However, 
people take advantage of their positions and power to be generous at the expense of the 
State and to line their pockets. How can there not be a clear demarcation line between 
right and wrong? 
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The central authorities have issued repeated injunctions, prohibiting people from doing 
certain things but some people adopt the attitude of feigning compliance: you have 
formulated policies and I have a countermeasure. How can there not be a clear demarca- 
tion line between right and wrong? 


We Communist Party members and party cadres must lay stress on party spirit no matter 
what we do. What is party spirit? At present, it is mainly embodied in serving the 
general aim of quadrupling the industrial and agricultural output value and in struggling 
herd to make our country rich and powerful and people rich. Whoever puts personal gain 
of individuals and small cliques above the interests of the state and the people indulges 
in unhealthy trends and has no party spirit. 


The units which are carrying out either the first stage or the second stage of party 
rectification, must place education in strengthening party spirit above everything else 
so as to heighten the political quality of party members and cadres who are party 
members. In the course of party rectification and reform, all party members and cadres 
who are party members, must constantly steel their own party spirit, must strictly apply 
the party Constitution to keep themselves within bounds, and must really act as qualified 
party members and qualified cadres. 


HUBEI PROMOTES EMPLOYMENT OF CADRES BY CONTRACTS 


HK230940 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 21 Feb 85 


zent] The organizational and personnel departments at all levels in the province have 
actively promoted the system of employing cadres by contracts. A total of 22,541 cadres 
have now been employed by contracts in the province. 


The province began practicing the system of employing cadres by contracts in May 1983. 
Since the beginning of last year, in order to speed up the reform of the cadre and 
personnel system, the provincial labor and personnel department has introduced the 
method of selecting and employing cadres at town and township levels from rural youths 
to state-run enterprises and institutions and neighborhood committees in cities, and has 
practiced the method of employing cadres by contracts in all enterprises of the 
provirce. All enterprises may, according to the numbers of cadres approved by higher 
authorities, directly select and employ cadres from those workers who have a relatively 
high cultural level and are fairly capable, by conducting examinations. As for the 
vacancies of cadres assigned by the state in the province's industrial, commercial, 
banking, and cultural departments, the province has adopted the method of recruiting 
unemployed youths in society and employing others by contracts. 


The organizational and personnel departments at all levels in the provi.ce have 
politically trusted those cadres who have been employed by contracts and strengthened 

the work of cultivating and educating them. Meanwhile, they have also made corresponding 
regulations in work, daily life, and welfare to consolidate and develop the system of 
employing cadres by contracts. 
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4 ZHOU HUI ARTICLE ON VIDBOTAPES IN NEI MONGGOL 


SK260441 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 25 Feb 85 


[Text] The seventh issue of this year's LIAOWANC weekly carries a signed article on 
the views of Zhou Hui, secretary of the Nei Monggol Regional CPC Committee, concerning 
the showing of video films. With regard to Comrade Zhou Hui's views on the showing 

of video films, this article points out: The showing of video films is a new thing 
that emerged in the course of opening to the world and enlivening the domestic economy. 
Among these video films, unhealthy scenes are hard to avoid. This is not at all 


surprising. 


Comrade Zhou Hui said: In examining and appraising video films, we should make 
specific analysis of various video films, and should not regard them as all the same. 

It is right to guard against unhealthy scenes, but it is wrong to simply consider 

all love scenes pornographic and obscene. Of course, it is absolutely forbidden to 

show adult video movies which propagate the decadent and moribund ideology of capitalism. 


Comrade Zhou Hui also stated: Literature and art are different from textbooks, and 
education is unequal to recreation. All recreational activities which are directly 
or indirectly conducive to the four modernizations, including those which can help 
workers divert themselves after their intense work, are needed. No doubt art and 
literature for the intellectuals are good, but popular art and literature should not 
be neglected. In chis regard, we should no longer simply g<meralize all of them. We 
sbould continue to overcome the influence from habitual force, and keep pace with 
the onward march of the times. 


Ha ing analyzed the current practical situations on the people's material and cultural 
livelihood, Comrade Zhu Hui repeatedly pointed owt: Along with the continuous 
improvement of the people's material livelihood, people's demands on spiritual 
livelihood have become higher and more urgent. Instead, the current cultura! and 
recreational activities among the masses are rather dull in content, are limited in 
amount, and are poor in quality and service. We should say that the (?’new atmosphere) 
prevailing in the people's cultral and recreation livelihood is good. This 
indiciates that our economic work has been improved. Building socialist spiritua’ 
civilization is not simple. In building socialist spiritual civilization, our propa- 
gation and cultural workers should go deep into the realities of life, and go al! out 
to create a number of movie films, TV plays, and video films with rather good content 
and art forms and which are loved by the people, so as to satisfy the demands of the 


people. 
NI ZHIFU VISITS TIANJIN CONSTRUCTION WORKERS 


SK250410 Tianjin City Service in Mandarin 0030 GMT 25 Feb 85 


[Summary] Yesterday morning, Ni Zhifu, secretary of the Lienen Municipal CPC Committee, 
went to a construction site to visit construction workers who worked during the festive 
days. At the construction site headquarters, Comrade Ni Zhifu listened to briefings 
given by a leading comrade and asked in detail about the project design and the drainage 
works. He was satisfied with the project's progress, the civilized construction, and 
the cooperation from all quarters, particularly from the residents. 


Ni tu had attached great importance to the quality of the project. He said: We 
should pay great attention to quality. We suffered losses in the past. We should make 
unremitting efforts on to ensure quality. Ni Zhifu then wert to the construction sites 
of a drainage works and an overpass to warmly shake hands with workers and to extend 
his Spring Festival greet 19s. 
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lang Provincial CPC Committee held a meeting at Harbin's 


sa!l to sum up the first-stage party rectification carried out 
en Fel, deputy secretary of the provincial CPC Committee, 
. Li Lian, secretary of the provincial CPC Committee, gave a 
ral-stage party rectification carried out by provincial organs. 


Lage party rectificution of the provincial organs began in 


af. il the purer 


iting in the first-stage party rectification are leading bodies 
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smbers. After efforts cf more than a year, the units partici- 
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mecerted efforts of party committees and leading party groups 


he masses of party members. 


jor achievements in the first-stage provincial organs party 


ited out: During the first-stage party rectification, historical 
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a8 taken place in the mental attitude of party organizations 
derstanding of the whole party has been all the more unified, 
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wd new improvement has been achieved in all 
ievements are as follows: 
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lasues, such as the agricultural production responsibility 
Wort of the people throughout the province, greatly inspired 
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ification, in particular after studying the decision on 
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enhancement of understanding epitomizes that the general guiding 
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During the comparison-examination period, the provincial CPC Committee set forth a 
principle of conducting reform and technical transformation, opening to other domestic 
areas and other countries, and making the country and the people prosper fcr economic 
development. It put forward en initial strategic plan for our province to attain the 
goal of a 300-percent increase. The departments directly under the province have con- 
ducted extensive investigations and study, and have readjusted or revised their strategic 
goals of their own departments or fronts. 


4. Party style has been improved remarkably. 


5. The people have further enhanced their party spirit and sense of respect for 
organization and discipline. 


6. Party organizations have been further purified, and the party's regular activities 
have been improved. 


7. Leading bodies have been greatly improved and strengthened. 
8. Party rectification has promoted the reform, the economy, and other work. 


Li Lian said: Last year when party rectificationwas carried out, we saw the best 
economic situation in our province. The province achieved 43.55 billion yuan of 
industrial and agricultural output value, an increase by 3.8 percent over the annual 
plan and by 8.7 percent over the 1983 figure. Basically speaking, this figure was close 
to the target set forth at the Sixth 5-Year Plan. An extraordinary bumper harvest was 
achieved, and major agricultural production targets exceeded previous peaks. In indus- 
trial production, 1984 saw the largest annual growth in several years. Economic results 
were remarkably improved, and so were the living standards of the urban and rural people. 


Speaking on strengthening party building and consolidating and developing the achievements 
in party rectification, Comrade Li Lian said: Our achievements in the first-stage party 
rectification were remarkable, and experiences were valuable. Taking the overall situa- 
tion into consideration, however, not all the units are completely successful. With 
regard to new healthy trends, in particular, most units are unable to correct and 
discover them in a timely manner. Therefore, we must never overestimate the achievements 
in party rectification. We should make specific analyses clearly see our problems and 
deficiencies, and conscientiously solve the problems yet to be solved. 


Li Lian stressed: In the future, we sould conscientiously strengthen leadership over 
reform and intensify ideological and political work, conduct ideological education of 
party members regularly in a systematic manner, strictly carry out regular party activi- 
cies, improve and reform the various necessary systems for inner-party life, further 
strengthen leading bodies and the third echelon, and enable the contingents of cadres to 
meet the four requirements. We should strictly enforce party discipline, and continu- 
ously strive to achieve a fundamental turn for the better in party style. 
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QINGHAI ANNOUNCES NEW IMPORT, EXPORT PROCEDURES 


HK250356 Xining Qinghai Provincial Service in Mandarin 1100 GMT 22 Feb 85 


[Text] In order to strengthen the province's work of examining and supervising 

import and export commodities and to promote the development of foreign economic 
relations and trade, the provincial people's government has recently formulated 

and promulgated the provincial interim procedures for examining and supervising import 
and export commodities. This is one of the province's important economic regulations, 
as well as a legitimate foundation for doing well in examining and supervising import 
and export commodities. This will play a significant part in further improving the 
quality of import and export commodities and obtaining the right of way for the 
province's commodities in terms of international trade. 


The provincial interim procedures for examining and supervising import and export 
commodities stipulate that all import and export commodities handled by the province 
must undergo strict examination. 


Otherwise, no unexamined import commodities will be allowed to be used for production, 
to be sold or utilized. All export commodities must also be examined. Any commodity 
that has not been examined or fails the examination is prohibited from being exported. 


The provincial interim procedures for examining and supervising import and export 
commodities also stipulate: The provincial Commodity Bureau is the competent organ 
for supervizing in a unified way the examination of the province's import and export 
commodities. The bureau is responsible for organizing, supervising, and examining 
scientific research units, universities and colleges, factories, mines, and enterprises 
that have the required condition. It will help them improve the quality of import 

and export commodities. 


On supervising in an all-round way the quality of import and export commodities, the 
provincial interim procedures for examining and supervising import and export commodi- 
ties also clearly state and particularly stress that any unit or individual who 
violates the regulations on commcdity examinations or these interim procedures will 
receive disciplinary measures in light of the specific situation. 


BAI JINIAN VISITS SHAAXI NONPARTY FIGURES 


HK230327 Xian Shaanxi Provincial Service in Mandarir 2300 GMT 22 Feb 85 


[Excerpt] Provincial CPC Committee Secretary Bai Jinian, Deputy Secretary Zhou 
Yaguang, and Standing Committee member Wu Qingyun, and provincial CPPCC Vice Chairman 
(Liu Ganglin) visited nonparty figures, including Tan Weixu, on the morning of 

22 February to extend Spring Festival greetings. 
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PLANS FOR 4TH NUCLEAR PLANT REPORTED ON SCHEDULE 


OW270559 Taipei CNA in English 0256 GMT 27 Feb 85 


[Text! Taipei, Feb. 26 (CNA) — Economics Minister Hsu Li-teh said Tuesday that the 
government 's plan to complete the construction of the fourth nuclear power plant before 
1993 will proceed on schedule. 


Reporting to the Legislative Yuan, Minister Hsu said that an evaluation of the nation's 
nuclear power development plan by domestic and foreign experts indicates that this 
nation's momentum toward nuclear power development is strong enough to satisfy future 
demands of ever-increasing electricity consumption here. 


Currently, the installed capacity of the three existing nuclear power plants accounts 
for 36.32 percent of Taipower's overall power installed capacity. 


A source with Taipower said although the construction cost of nuclear power plants is 
comparatively high, nuclear power generation is much cheaper than thermo power eener- 
ation because the fuel cost is much lower. 


Hydro power generation may be less expensive than nuclear power generation, but 
Taiwan's rainfall is not evenly distributed throughout the year, the source said. 


OFFICIALS VISIT EXILED TIBETANS IN INDIA, NEPAL 


OW250257 Taipei CNA in English 0239 GMT 25 Feb 85 


[Text] Taipei, Feb. 24 (CNA) -- A ranking official of the Mongolian and Tibetan 
Affairs Commission has recently visited Nepal and India and extended the Chinese 
Government's concerns for Tibetans in the two countries. 


An official with the commission said Friday that Li Hung-lieh, director of the Tibetan 
Affairs Department, and two other officials, left Taipei Jan. 23 for Katmandu to visit 


, 


the Tibetans there and call on renowned "Living Buddha“ in the capital of Nepal. 


On Feb. 2, the three officials arrived in India and met with several Chinese associ- 
ations there, such as the Overseas Chinese Association in India, the Indian-Chinese 
Welfare and Mutual Aids Association, the Chung Yi Society, and the Club of Chinese 
Refugees in India. , 


This official said that most Chinese in India are either freedom seekers, resistance 
forces that followed the Dalai Lama to India after the communist occupation of China, 
or members of the "Liberation Army" who fled the China mainland because they were 
unable to live under the tyrannous communist rule. 


These Overseas Chinese have told Li that they will always give their full support to 
Free China and help the government overthrow the tyrannous communist regime and recover 
the China mainland, he noted. 


Li, while in India, held several receptions to entertain the Chinese and lfibetans there 
and extended to them the government's concerns over their Livelihood, the official 
indicated. 
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